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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Nanliu Enterprise Company Limited

We have audited the accompanying parent company lalance sheets of Nanliu
Enterprise Company Limited as of December 31, 28td 2013 and the related parent
company only statements of comprehensive incomamgds in equity and cash flows for the
years ended December 31, 2014 and 2013. Theset garapany only financial statements
are the responsibility of the Company’s managemeént: responsibility is to express an
opinion on these financial statements based oodits.

We conducted our audits in accordance with the Gleverning the Audit of Financial
Statements by Certified Public Accountants andtagistandards generally accepted in the
Republic of China. Those standards require thatplaa and perform the audit to obtain
reasonable assurance about whether the finanatahsénts are free of material misstatement.
An audit includes examining, on a test basis, exadesupporting the amounts and disclosures
in the financial statements. An audit also includssessing the accounting principles used
and significant estimates made by management, dsawevaluating the overall financial
statements presentation. We believe that our aphtade a reasonable basis for our opinion

In our opinion, the parent company only financi@tements referred to above present
fairly, in all material respects, the parent companly financial position of Nanliu Enterprise
Company Limited as of December 31, 2014 and 2083fam results of their parent company
only operations and their parent company only cteWws for the years then ended in
conformity with the Guidelines Governing the Preian of Financial Reports by Securities
Issuers, the International Financial Reporting &#ads, International Accounting Standards,
interpretation as well as related guidance traedlaby Accounting Research and
Development Foundation endorsed by the Financipeisory Commission of the Republic
of China with the effective dates.



YANGTZE CPAS & Co.,

March 16, 2015

Notice to Readers
The accompanying financial statements are interaatdylto present the financial position, results of
operations and cash flows in accordance with actiogrprinciples and practices generally accepted
in the Republic of China and not those of any ojphesdiction. The standards, procedures and
practices to audit such consolidated financial staénts are those generally accepted and applied in
the Republic of China.
For the convenience of readers, the auditors’ réamd the accompanying financial statements have
been translated into English from the original Gése version prepared and used in the Republic of
China. If there is any conflict between the Englishsion and the original Chinese version or any
difference in the interpretation of the two versipthe Chinese-language auditors ‘report and
financial statements shall prevail.



December 31,2014

NAN LIU ENTERPRISE CO., LTD
Parent Company Only Balance Sheets
December 31,2014 and December 31,2013
(All amounts expressed In Thousands of New Taiwan Dollars)

December 31,2013

December 31,2014

December 31,2013

ASSETS Amount % Amount % LIABILITIESAND EQUITY Amount % Amount %
CURRENT ASSETS CURRENT LIABILTIES
1100 Cash and cash equivalents 4~ 6(1) $ 107,124 304 % 119,552 4.07 2100 Short-term loans 6(7) $ 165,567 469 $ 90,000 3.07
1150 Notes receivable, net 4-6(2)~7 53,646 1.52 32,639 111 2110 Short-term bills payable, net 6(8) 89,952 2.55 49,999 1.70
1170 Accounts receivable, net 4~6(3)~7 516,361 14.64 387,655 13.21 2150 Notes payable 4 146,974 4.17 88,163 3.00
1200 Other receivables 3,702 0.10 3,717 0.13 2170 Accounts payable 4 228,252 6.47 210,343 7.16
1310 Inventories 45~ 6(4) 265,136 7.52 270,119 9.20 2230 Current tax liabilities 4~ 6(11) 52,042 1.48 21,044 0.72
1410 Prepayments 64,026 181 34,209 117 2200 Other payable 66,158 1.88 64,171 219
1470 Other current assets 8 35,105 1.00 39,102 1.33 2213 Payables on equipment 1,188 0.03 1,030 0.04
Total current assets 1,045,100 29.63 886,993 30.22 2310 Unearned receipts 2,633 0.07 701 0.02
2322 Current portion of long-term 6(9) 32,000 0.91 172,800 5.89
bank borrowing
2399  Other current liabilities 1,317 0.04 1,304 0.04
Total current liabilities $ 786,083 22.29 699,555 23.83
NONCURRENT ASSETS NONCURRENT LIABILTIES
1550  "vestments accounted for 4-6(5 -8 2116286  50.99 1726804 5883 2540  Long-term bank borrowing 6(9) 306,000 8.67 150,000 511
using equity method
1600  Property, plant and equipment 4 - 6(6) ~ 8 274002 7.7 26108 839 2571 | Deferedincometaxliabilities: 7,386 021 7,386 0.25
Land value increment tax
1780  Intangible assets 4 - - - . ospp  Deferedincometaxlisbilities o 2,739 0.08 1,689 0.06
income tax
1840 Deferred income tax assets 4~5-6(11) 19,630 0.56 20,564 0.70 2640  Accrued pension liabilities 45+ 6(10) 80,093 2.27 79,570 2.71
1915 Prepayments for equipment 17,996 0.51 40,441 1.38 Total noncurrent liabilities 396,218 11.23 238,645 8.13
1920 Refundable deposit 9 9,836 0.28 12,788 0.44 Total liabilities 1,182,301 33.52 938,200 31.96
1985 Prepaid investments 4.8 42,012 1.19 - -
1990 Other assets 2,637 0.07 1,053 0.04
EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE PARENT
Total noncurrent assets 2,482,399 70.37 2,047,758 69.78 Owners equity
3100 Capital stock 6(12) 726,000 20.58 726,000 24.74
3200 Capital surplus 6(12) 453,467 12.85 453,467 15.45
3300 Retained earnings 6(12)
3310 Legal reserve 159,340 4.52 121,661 4.15
3320 Special reserve 44,348 1.26 55,760 1.90
3350 Unappropriated earnings 823,705 23.35 587,980 20.04
3400 Other 6(12)
3410 Financial statements translation 138,398 3.92 51,683 1.76
differences for foreign operations
Equity attributable to shareholders of the parent 2,345,258 66.48 1,996,551 68.04
Ixxx Total assets $ 3,527,499 100.00 $ 2,934,751 _100.00 Total liabilities and equity $ 3,527,559 100.00 $ 2,934,751 100.00

The accompanying notes are an integral part of the standalone financial statements.




NAN LIU ENTERPRISE CO,, LTD

Parent Company Only Statements of Comprehensive income

For the Y ear Ended December 31,2014 and 2013

(All Amounts Expressed In Thousands of New Taiwan Dollars, Except Earnings Per Share)

For the year ended December 31

2014 2013
Item Note Amount % Amount %

4110 Saesrevenue $ 2,761,340 10053 $ 2,360,771 100.54
4170 Less: Salesreturn (2,019)  (0.07) (1,558) (0.07)
4190 Less: Sales allowances (12,767)  (0.46) (11,112) (0.47)
4000 Net Sales 2,746,554 100.00 2,348,101 100.00
5000 Cost of goods sold (2,304,047)  (83.89) (1,985,137) (84.54)
5900 Gross profit 442,507 16.11 362,964 15.46
5910 Unrealized gain on sales (10,400) (0.38) (4,351) (0.19)
5920 Resdlized gain on sales 9,109 0.33 230 0.01
5950 Net Gross Profit From Operations 441,216 16.06 358,843 15.28
6000 Operating expenses
6100 Promotion expenses (84,960) (3.09) (97,424) (4.15)
6200 Management expenses (94,7100  (3.45) (124,089) (5.28)
6300 Research expenses (13,680)  (0.50) (9,999) (0.43)
6000 Total Operating expenses (193,350)  (7.04) (231,512) (9.86)
6900 Operating profit 247,866 9.02 127,331 5.42

Other non-operating income and expenses
7020 Other income 250,295 9.11 277,580 11.82
7510 Finance costs (9,282)  (0.34) (12,685) (0.54)
7000 Other non-operating income and expenses 241,013 8.77 264,895 11.28
7900 Income before income tax 488,879 17.79 392,226 16.70
7950 Incometax expense (68,727) (2.51) (15,429) (0.67)
8200 Net Income 420,152 15.28 376,797 16.03

Other comprehensive income (l0ss)
8310 Financial statements translation 86,715 3.16 84,672 361

differences for foreign operations
8330 Defined benefit plan actuarial gains(losses) 1,880 0.07 (1,934) (0.08)
8390 Income tax (expense) related to (320) (0.01) (5,279) (0.22)
components of the comprehensive income

8300 Other comprehensive income(loss)for the 88,275 3.22 77,459 331

period ,net of income tax
8500 Total comprehensive income for the period $ 508,427 1850 $ 454,256 19.34
9750 Basic earnings per share(NT dollars) 4~ 6(14) $ 5.79 $ 5.39
9850 Diluted earnings per share(NT dollars) 4~ 6(14) $ 5.78 $ 5.34

The accompanying notes are an integral part of the standal one financia statements.



Balance as of January 1, 2013

Capital increasein cash

Employee share option expense

Legal reserve appropriated

Cash dividends of ordinary share

Net incomein 2013

Other comprehensive income for the year
Balance as of December 31, 2013
Balance as of January 1, 2014

Legal reserve appropriated

Reversal of special reserve

Cash dividends of ordinary share

Net incomein 2014

Other comprehensive income for the year

Balance as of December 31, 2014

NAN LIU ENTERPRISE CO., LTD

Parent Company Only Statements of Changes in Equity

For the year ended December 31,2014 and 2013
(All amounts expressed In Thousands of New Taiwan Dollars)

Equity attributable to owners of parent

Stock Retained Earnings Other equity items
Capital Surplus un i Financidl statements con’:lrcc)>rlll-ing Total Equity
Ordinary shares Amounts Legal Reserve  Specia Reserve aé’;;?ﬁ;?ed translati on differepces interests
for foreign operations

64500 $ 645,000 $ 112855 % 101,961 $ 55,760 $ 329,248 $ (27,381) $ - $ 1,217,443
8,100 81,000 329,100 - - - - - 410,100
- - 11,512 - - - - - 11,512

- - - 19,700 - (19,700) - - -
- - - - - (96,750) - - (96,750)
- - - - - 376,787 - 376,787
- - - - - (1,605) 79,064 - 77,459
72600 $ 726000 $ 453467 $ = 121,661 55,760 587,980 51,683 - $ 1,996,551
72,600 $ 726,000 $ 453,467 $ 121661 $ 55,760 $ 587,980 $ 51,683 $ - $ 1,996,551

- - - 37,679 - (37,679) - - -

- - - - (11,412) 11,412 - - -
- - - - - (159,720) - - (159,720)
- - - - - 420,152 - - 420,152
- - - - - 1,560 86,715 - 88,275
72,600 $ 726,000 $ 453,467 $ 159,340 $ 44348 $ 823,705 $ 138,398 $ - $ 2,345,258

The accompanying notes are an integral part of the standalone financial statements.



NAN LIU ENTERPRISE CO.,LTD
Parent Company Only Statements of Cash Flows
For the Y ear Ended December 31,2014 and 2013
(AIl Amounts Expressed In Thousands of New Taiwan Dollars)

For the year ended December 31

2014 2013
Cash flows from operating activities
Profit before income tax $ 488879 $ 392,216
Adjustmentsfor :
Depreciation expense 63,759 75,912
Amortization expense 4,668 -
Employee share option expense - 11,512
Other expense 327 10
Unrealized gain on sales 10,400 4,351
Realized gain on sales (9,109) (230)
Interest expense 9,282 12,695
Interest income (1,427) (583)
Provision for doubtful accounts - 107
- a(rll?((:t/e;acl: ;):; :IC Ilz)r\]/;ance) Provision for inventory (2.737) 739
Losson disposal of inventory 4574 2,751
Loss (profit) on physical inventory 32 (581)
Loss on disposal of assets (365) 1,278
(Reversal )Impairment of Assets (1,588) (2,236)
Foreign exchange(gain)loss (6,529) (6,095)
Changesin operating assets and liabilities
(Increase) in notes receivable (21,007) (3,573)
(Increase) in accounts receivable (121,707) (118,508)
Decrease in other receivable 2 1,863
Decrease (Increase) in inventories 2,639 (37,323)
(Increase) Decrease in prepayments (33,132) 3,185
(Increase) in other current assets (26,026) (8,854)
Increase in notes payable 57,479 10,589
Increase in accounts payable 15,218 115,862
Increase in other payable 2,226 8,891
Increase (Decrease) in unearned receipts 1,932 (373)
Increase in accrued pension liabilities 2,403 2,306
Cash generated from operating 217,492 201,069

( Continued)



Interest received
Income taxes paid
Net cash generated by operating activities
Cash flows from investing activities
Acquisition of property , plant and equipment
Disposal of property , plant and equipment
Acquisition of investments accounted for
using equity method
(Increase) in prepayments for equipment
Decrease in restricted assets
(Increase) in long-term prepaid rent
Decrease in Instead of payment
(Increase)in other noncurrent assets
Decrease in refundabl e deposits
Net cash used in investing activities
Cash Flows From Financing Activities :
Interest paid
Increase in short-term loans
Increase (decrease) in short-term bills payable

Increase (Decrease) in long-term
bank borrowing

Capital increasein cash
Cash dividends
Increase in other current liabilities
Net cash used in financing activities

Effect of exchange rate changes on cash and cash
equivaents

Net (Decrease) Increase in cash and cash
equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

For the year ended December 31

2014 2013
1,440 371
(36,064) (21,687)
182,868 179,753
(27,825) (35,653)
65 208
(80,717) (173,653)
(35,183) (47,397)
29,944 95,464
(46,680) -
19 42
(1,509) -
2,952 -
(158,934) (160,989)
(9,568) (14,826)
75,363 52,356
40,000 (90,000)
15,200 (210,000)
- 410,100
(159,720) (96,750)
13 238
(38,712) 51,118
2,350 4,619
(12,428) 74,501
119,552 45,051
107,124  $ 119,552

The accompanying notes are an integral part of the consolidated financia statements. (Concluded)



Nanliu Enterprise Company Limited
Notes to Parent Company Only Financial Statements
For The Years Ended December 31, 2014 And 2013

(Amounts in Thousands of New Taiwan Dollars, Unigpscified Otherwise)

1. GENERAL
Nanliu Enterprise Company Limited (the “Companyg, Republic of China (R.O.C.)
corporation, was incorporated by Ministry of Econowffairs, R.O.C. in 1978. The address of
its registered office and principal place of buss@s No0.88, Bixiu Rd., Qiaotou Dist,
Kaohsiung City, Taiwan. The principal operating idtes of the Company include
Air-Through/Thermal-Bonded Nonwovens Fabri&punlace Nonwovens Fabriddigh-tech
woodpulp spunlace FabricsWet Wipes- Facial Mask and care products...etc., please refer to
Notes 14. As of December 31, 2014, total emplogédise company were 271.

2. THE AUTHORIZATION OF FINANCIAL STATEMENTS
The accompanying parent company only financialestants were approved and authorized
for issuance by the Board of Directors on March2(8.,5.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FIN ANCIAL

REPORTING STANDARDS

(1) Effect of the adoption of new issuances or aingnts to International Financial Reporting
Standards (IFRS) issued by Financial Supervisom@ssion (FSC) None.

(2) Effect of new issuances of or amendments toSE-Rs endorsed by the FSC but not yet
adopted by the Group
According to Rule No. 1030010325 issued by the iére Supervisory Commission (FSC)
on April 3, 2014, commencing 2015, companies withrses listed on the TWSE or traded
on the Taipei Exchange or Emerging Stock Marketl sttbopt the 2013 version of IFRSs
version (not including the IFRS 9- Financial Instents) as endorsed by the FSC in
preparing the consolidated financial statement® fHhated new standards, interpretations

and amendments are listed below:

. ) Effective Date Issued
New, Revised or Amended Standards and Interpretatias by IASB (Note)

Amendments to IFRS 1 Limited Exemption from Comgiaea July 1, 201
IFRS 7 Disclosures for First - time Adopters

Amendment to IFRS 1 Disclosures —severe hyperiafiand July 1, 201
removal of fixed dates for first-time adopters.

Amendment to IFRS 1 Disclosures —Government Loans January 1, 201
Amendment to IFRS 7 Disclosures - Transfers of el July 1, 201
Assets

Amendment to IFRS 7 Disclosures - Offsetting Finah&ssets January 1, 201
and Financial Liabilities

10



i _ Effective Date Issued
New, Revised or Amended Standards and Interpretatius by IASB (Note)

IFRS 10 Consolidated Financial Statements January 1, 2013(Investment
entities  effective  sinc
January 1,201

IFRS 11 Joint Arrangements January 1, 201

IFRS 12 Disclosure of Interests in Other Entities January 1, 2013

Amendments to IFRS 10, 11 and 12, Consolidatednéii@d January 1, 201
Statements, Joint Arrangements, and Disclosurentefdsts in
Other Entities: Transition Guidance

Amendments to IFRS 10, IFRS 12 and IAS27 Investmerianuary 1, 201
Entities

IFRS 13 Fair Value Measurement January 1, 201
Amendment to IAS 1 Presentation of Items of Other July 1, 201
Comprehensive Income

Amendment to IAS 12 Deferred Tax: Recovery of Uhdeg January 1, 201
Assets

IAS 19 (Revised 2011) “Employee Benefits” January 1, 201
IAS 27 (Revised 2011) “Separate Financial Stategient January 1, 201
IAS 28 (Revised 2011) “Investments in Associates dwint January 1, 201
Ventures”

Amendment to IAS 32 Offsetting of Financial Assetac January 1, 201
Financial Liabilities

Interpretatims to IAS 20“Stripping Costs in the Production B January 1, 201
of a Surface Mine”
Improvements to IFRSs 2010 January 1, 201

Improvements to IFRSs 2009-2011 January 1, 201

Except for the following items, the Comparbelieves that the adoption of

aforementioned 2013 Taiwan-IFRSs version and thate® amendments to the

Guidelines Governing the Preparation of Financigpétts by Securities Issuers will not
have significant impact on the Company’s finanstatements.

. Amendments to IAS 19, “Employee Benefits”

The amendments to IAS 19 require the Compartalculate a “net interest” amount by
applying the discount rate to the net defined bediability or asset to replace the

interest cost and expected return on planned agsetsin current IAS 19. In addition,

the amendments eliminate the accounting treatmieitioer corridor approach or the

immediate recognition of actuarial gains and logsgsrofit or loss when it incurs, and

instead, required to recognize all actuarial gaind losses immediately through other
comprehensive income. The past service cost, onother hand, will be expensed

immediately when it incurs and no longer be amedinbver the average period before
vested on a straight-line basis. In addition, tineemdments also require a broader
disclosure in defined benefit plans. Aforementiomedendments have no effect to the
Company’s accrued pension liabilities, deferredaas other comprehensive income.

11



b. Amendments to IAS 1, “Presentation of Items tie&d Comprehensive Income”
According to the amendments to IAS 1, the itemethér comprehensive income (OCI)
will be grouped into two categories: (a) items thdt not be reclassified subsequently
to profit or loss; and (b) items that will be rexddied subsequently to profit or loss
when specific conditions are met. If items areelisin the pre-tax amount then the tax
related to each of the two groups of OCI items &hbe presented separately with the
above two categories. The Company will adjust itsspntation of the statement of
comprehensive income accordingly.

c. IFRS 12, “Disclosure of Interests in Otkettities”

The standard integrates the disclosuraireaents for subsidiaries, joint arrangements,
associates and unconsolidated entities. The Compailly disclose additional
information about its interests in consolidatediteg® and unconsolidated entities
accordingly.

d. IFRS 13, “Fair Value Measurement”

The standard defines fair value as the price tlmatldvbe received to sell an asset or paid
to transfer a liability in an orderly transactiortlwveen market participants at the
measurement date. The standards sets out a frak&waneasuring fair value using the
assumptions that market participants would use wiranng the asset or liability; for
non-financial assets, fair value is determined thase the highest and best use of the
asset. Also, the standard requires disclosurestdbwmwalue measurements. Based on
the Group’s assessment, the adoption of the stdrtt@s no significant impact on its
consolidated financial statements, and the Compalhylisclose additional information
about fair value measurements accordingly.

e. Article 10.3.3 ofSuidelines Governing the Preparation of Financigp®tts by Securities
Issuers
This new article requires changes in fair valuéiredncial liabilities at fair value through
profit or loss resulted from credit risk of the gBties issuers be recognized in other
comprehensive income. This new requirement hadfeoté¢o the Company’s financial
position and operations.

(3) The IFRSs issued by IASB but not endorsed by FSC
The Group has not applied the following IFRSs igsgthe IASB but not endorsed
by the FSC. As of the date that the consolidatednitial statements were issued, the
initial adoption to the following standards andempretations is still subject to the

effective date to be published by the FSC.

. ) Effective Date Issued
New, Revised or Amended Standards and Interpretatius by IASB

IFRS 9 Financial Instruments January 1, 201

Amendments to IFRS 9 and IFRS 7 Mandatory Effedia¢e  January 1, 20!
of IFRS 9 and Transition Disclosure

12



. ) Effective Date Issued
New, Revised or Amended Standards and Interpretatius by IASB

Amendments tdFRS 10 and IAS 28 Sale or Contribution of As January 1, 201
between an Investor and its Associate or Joint Ment

Amendments to IFRS 10, IFRS 12 and IAS 28 Investraatities: January 1, 201
Applying the Consolidation Exception

Amendment toFRS 11 Accounting for Acquisitions of Interest: January 1, 201
Joint Operations

Amendment to IFRS 14 Regulatory Deferral Accounts January 1, 201
IFRS 15 Revenue from Contracts with Customers January 1, 201
Amendment to IAS 1 Disclosure Initiative January 1, 201

Amendments to IAS 16 and IAS 38 Clarification of ceptable January 1, 201
Methods of Depreciation and Amortization

Amendments to IAS 16 and IFRS 41 Agriculture January 1, 201

Amendment to IAS 19 Defined Benefit Plans: Employediuly 1, 201
Contributions

Amendment to IAS 27 Equity Method in Separate Fan January 1, 201
Statements

Amendment to IAS 36 Recoverable Amount Disclostmes January 1, 201
Nonr-Financial Assets

Amendment to IAS 39 Novation of Derivatives andn@nuation ¢ January 1, 20]
Hedge Accounting

International financial reporting Interpretation Nt Public topics  January 1, 201

Annual Improvements to IFRSs 2010 - 2012 Cycle July 1, 201
Annual Improvements to IFRSs 2011 - 2013 Cycle July 1,201«
Annual Improvements to IFRSs 2012 - 2014 Cycle January 1, 201

The Group is assessing the potential impact ofniwe standards, interpretations and
amendments above to financial positions and operatsults. The related impact will
be disclosed when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in thegaration of these parent company only
financial statements are set out below. These ipslitave been consistently applied to all the
years presented, unless otherwise stated.
(1) Statement of Compliance
These parent company only financial statements haea prepared by the Company in
conformity with the “Regulations Governing the Paegtion of Financial reports by
Securities Issuers”, the IFRSs, IASs, interpretetias well as related guidance translated
by the Accounting Research and Developrnent Fouwmdandorsed by the Financial
Supervisory Commission (FSC).
(2) Basis of Preparation
A. Except for the following items, these parent pamy only financial statements have been
prepared under the historical cost convention: m&efi benefit liabilities recognized
based on the net amount of pension fund assetsuphesognized actuarial losses, less
unrecognized actuarial gains and present valuefoiet benefit obligation.

13



B. The preparation of financial statements in caamae with IFRSs requires the use of
certain critical accounting estimates. It also rEEgImanagement to exercise its
judgment in the process of applying the compangt®anting policies. The areas
involving a higher degree of judgment or complexityareas where assumptions and
estimates are significant to the parent company fomhncial statements are disclosed in
Note 5.

(3) Foreign Currencies Translation

Items included in the parent company only finansiatements of each of the Company’s

entities are measured using the currency of thegrsi economic environment in which the

entity operates (the “functional currencyThe parent company only financial statements are
presented in New Taiwan Dollars, which is the Conyfs functional and the Company’s
presentation currency.

A. Foreign currency transactions and balances

(@)

(b)

(€)

(d)

Foreign currency transactions are translatéal the functional currency using the
exchange rates prevailing at the dates of theddions or valuation where items are
remeasured. Foreign exchange gains and lossesingdubm the settlement of such
transactions are recognized in profit or loss engkriod in which they arise.

Monetary assets and liabilities denominatefibirign currencies at the period end are
re-translated at the exchange rates prevailinghatblalance sheet date. Exchange
differences arising upon re-translation at the m@adasheet date are recognized in
profit or loss.

Non-monetary assets and liabilities denominatedoreign currencies held at fair
value through profit or loss are re-translatedhat éxchange rates prevailing at the
balance sheet date; their translation differenaes racognized in profit or loss.
Non-monetary assets and liabilities denominatedomeign currencies held at fair
value through other comprehensive income are reskated at the exchange rates
prevailing at the balance sheet date; their tréiosladifferences are recognized in
other comprehensive income. However, non-monetasgeta and liabilities
denominated in foreign currencies that are not oreasat fair value are translated
using the historical exchange rates at the datdseahitial transactions.

All other foreign exchange gains and losses @mesented in the statement of
comprehensive income within other gains and losses.

B. Translation of foreign operations

(@)

The operating results and financial positiomlbthe company entities that have a
functional currency different from the presentateamrency are translated into the
presentation currency as follows:

I. Assets and liabilities for each balance sheet ptedeare translated at the closing

exchange rate at the date of that balance sheet;

14



ii. Income and expenses for each statement of compBieleencome are translated at
average exchange rates of that perittl
iii. All resulting exchange differencag aecognized in other comprehensive income.

(b) Financial statements ofoffeign entities reported in the currency of a
hyperinflationary economy should be restated bylyapgp a general price index of
balance sheet date, Restated financial statemeathen translated inteurrency of
the Group using exchange rate of balance sheet date

(c) Translation difference from net investmentareign operations, loans with long-term
investment nature, and other monetary instrumesgdggydated as hedging instruments
for such investments are recognized as other cdrepsive income.

(d) Upon partial disposal or sale of the foreign operatexchange differences that were
recorded in other comprehensive income are prapwtely reclassified to profit or
loss as part of the profit or loss on sale. Whenftineign operation partially disposed
of or sold is a subsidiary, cumulative exchangéedihces that were recorded in other
comprehensive income are proportionately trangdetoethe non-controlling interest
in this foreign operation. In addition, if the Gptetains partial interest in the former
foreign subsidiary after losing control of the famforeign subsidiary, such
transactions should be accounted for as disposal witerest in the foreign operation.

(e) Goodwill and fair value adjustments generatenfacquiring the foreign entity are
considered as the assets and liabilities of theidarentity, and are translated using the
closing exchange rate at the date that balance.shee

(4) Classification of Current and Non-current Items
A. Assets that meet one of the following critenia elassified as current assets; otherwise
they are classified as non-current assets:

(a) Assets arising from operating activities that expected to be realized, or are intended
to be sold or consumed within the normal operatiygie.

(b) Assets held mainly for trading purposes.

(c) Assets that are expected to be realized withatve months from the balance sheet
date.

(d) Cash and cash equivalents, excluding restricésti and cash equivalents and those
that are to be exchanged or used to pay off lisslimore than twelve months after
the balance sheet date.

B. Liabilities that meet one of the following crite are classified as current liabilities;
otherwise they are classified as non-current s

(a) Liabilities that are expected to be paid ofthivi the normal operating cycle;

(b) Liabilities arising mainly from trading actiiafs;

(c) Liabilities that are to be paid off within twel months from the balance sheet date;

(d) Liabilities for which the repayment date canhetextended unconditionally to more
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than twelve months after the balance sheet date.
(5) Cash Equivalents

A. Cash and cash equivalents in parent company only fta statements include cash,
bank deposits, and other short-term highly liquideistments due within three months
from the date of acquisition.

B. Cash equivalents refer to short-term highly iiginvestments that meet the following
criteria:

(a) Readily convertible to known amount of cash
(b) Subject to insignificant risk of changes inuea

(6) Notes and Accounts Receivable
Accounts receivable are receivables originated Hmy éntity from selling goods or
providing services to customers in the ordinaryrsewof business. Accounts receivable
are initially recognized at fair value and subseryemeasured at amortized cost using
the effective interest method, less provision fopairment.

(7) Impairment of Financial Assets
The Company assesses at each balance sheet ddtemihere is objective evidence
that a financial asset or a group of financial ssseimpaired as a result of one or more
events that occurred after the initial recognitidrihe asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimatedefiwash flows of the financial asset
or group of financial assets that can be reliabtyneated.

(8) Derecognition of Financial Assets
The Company derecognizes a financial asset whenobriee following conditions is
met:

A. The contractual rights to receive the cash flonom the financial asset expire.

B. The contractual rights to receive cash flowsheffinancial asset have been transferred
and the Group has transferred substantially &résnd rewards of ownership of the
financial asset.

C. Almost all risks and returns of the ownershiptloé financial assets that is neither
transferred nor reserved; not reserving the cowtrel the financial assets.

(9) Inventories

Inventories are stated at the lower of cost andreadizable value. Cost is determined
using the weighted-average method. The cost o$Hed goods and work in process
comprises raw materials, direct labor, other direosts and related production
overheads (allocated based on normal operatingitgpal he item by item approach is
used in applying the lower of cost and net realzalalue. Net realizable value is the
estimated selling price in the ordinary course o$ibess, less the estimated cost of
completion and applicable variable selling expenses
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(10) Investments Accounted for Using Equity Method
The Company adopts the equity method to deal wi¢hitvestment of the subsidiary,
which refers to the entity that the Company takestrol over (including special
purpose entities).
Under the equity method, the investment is injiadcognized at cost and the carrying
amount is increased or decreased to recognizedhg@ny’s share of the profit or loss
and other comprehensive income of the subsididey #ie date of acquisition. Besides,
the Company also recognizes the Company’s shatteeathange in other equity of the
subsidiary.
Changes in the Company’s ownership interests isididries that do not result in the
Company’s loss of control over the subsidiariessm@unted for as equity transactions.
Any difference between the carrying amounts ofitivestment and the fair value of the
consideration paid or received is recognized didotequity. The acquisition cost in
excess of the acquisition-date fair value of thentdiable net assets acquired is
recognized as goodwill. Goodwill is not amortiz8dhe acquisition-date fair value of
the net identifiable assets acquired in excesshef dcquisition cost is recognized
immediately in profit or loss.
When the Company ceases to have control over adsatys any retained investment is
measured at fair value at that date and the difterebetween the previous carrying
amount of the subsidiary attributable to the regdinnterest and its fair value is
included in the determination of the gain or |ldssrthermore, the Company accounts
for all amounts previously recognized in other coshgnsive income in relation to that
subsidiary on the same basis as would be requited Company had directly disposed
of the related assets or liabilities.
Profits and losses from downstream transactions avgubsidiary are eliminated in full.
Profits and losses from upstream with a subsidaay sidestream transactions between
subsidiaries are recognized in the Company’s firustatements only to the extent of
interests in the subsidiary that are not relatetiéoCompany

(11) Property, Plant and Equipment

A. Property, plant and equipment are initially netgd at cost. Borrowing costs incurred
during the construction period are capitalized.

B. Subsequent costs are included in the assetgimgramount or recognized as a separate
asset, as appropriate, only when it is probableftiiare economic benefits associated
with the item will flow to the Group and the costtbe item can be measured reliably.
The carrying amount of the replaced part is dereizegl. All other repairs and
maintenance are charged to profit or loss durirgfithancial period in which they are
incurred.

C. Land is not depreciated. Property, plant andpsgent adopt cost mode to list as
depreciation in accordance with the estimated lisiéduand the straight-line method.
On every fiscal year's ending, the Company revieach asset's remaining value, the

17



useful life, and the depreciation methods. If tegidual value and the estimated value
of the useful life are different from what has beewaluated, or the patterns of
consumption of the assets’ future economic benefithodied in the assets have
changed significantly, any change is accountecs$os change in estimate under IAS 8,
“Accounting Policies, Changes in Accounting Estiesaand Errors”, from the date of
the change. For the estimated useful lives of emdet, except that the houses and
buildings are 10-20 years, the remaining P.P.R&k6 years.
(12) Impairment of Non-financial Assets
The Company assesses at each balance sheet datcolverable amounts of those
assets where there is an indication that they emgaired. An impairment loss is
recognized for the amount by which the asset’sygagramount exceeds its recoverable
amount. The recoverable amount is the higher afsaet’s fair value less costs to sell or
value in use. When the circumstances or reason®éognizing impairment loss for an
asset in prior years no longer exist, the impaimhess shall be reversed to the extent of
the loss previously recognized in profit or loss.
(13) Leases (Lessor/Lessee)
Based on the terms of a lease contract, a leaskagssified as a finance lease if the
lessee assumes substantially all the risks andrdswacidental to ownership of the
leased asset. An operating lease is a lease btheratfinance lease. Lease income from
an operating lease (net of any incentives givethéolessee) is recognized in profit or
loss on a straight-line basis over the lease term.
(14) Borrowings

A. Borrowings are recognized initially at fair valunet of transaction costs incurred.
Borrowings are subsequently stated at amortizett emy difference between the
proceeds (net of transaction costs) and the redemyalue is recognized in profit or
loss over the period of the borrowings using tHeatiive interest method.

B. Fees paid on the establishment of loan fagliiee recognized as transaction costs of
the loan to the extent that it is probable thatsamnall of the facility will be drawn
down. In this case, the fee is deferred until treddown occurs. To the extent there
is no evidence that it is probable that some oofathe facility will be drawn down,
the fee is capitalized as a pre-payment for liguidervices and amortized over the
period of the facility to which it relates.

(15) Accounts and Notes Payable
Notes and accounts payable are obligations to pagdods or services that have been
acquired in the ordinary course of business froppkers. They are recognized initially
at fair value and subsequently measured at amdrtipst using the effective interest
method.
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(16) Derecognition of Financial Liabilities
A financial liability is derecognized when the gation under the liability specified in
the contract is discharged or cancelled or expires.
(17) Offsetting Financial Instruments
Financial assets and liabilities are offset andriga in the net amount in the balance
sheet when there is a legally enforceable righoftset the recognized amounts and
there is an intention to settle on a net basisealize the asset and settle the liability
simultaneously.
(18) Provisions
Provisions (including warranty) are recognized whte® Group has a present legal or
constructive obligation as a result of past eveansl it is probable that an outflow of
economic resources will be required to settle tbégation and the amount of the
obligation can be reliably estimated. Provisiores raeasured at the present value of the
expenditures expected to be required to settleltigation on the balance sheet date.
(19) Employee Benefits
A. Short-term employee benefits
Short-term employee benefits are measured at tsaounted amount of the benefits
expected to be paid in respect of service rendeyeeimployees in a period and should
be recognized as expenses in that period whemtpéogees render service.
B. Post-employment benefit plans
(a) Defined contribution plans
For defined contribution plans, the Group pyesd contributions to an independent,
publicly or privately administered pension fund.eT&roup has no further legal or
constructive obligations once the contributionsehbeen paid. The contributions are
recognized as pension expenses when they are dun actcrual basis. Prepaid
contributions are recognized as an asset to trenegf a cash refund or a reduction
in the future payments.
(b) Defined benefit plan
i. Defined benefit plan is the pension plan withoufirdel contribution plan.
Generally, defined benefit plan is certain for gension benefit amount that the
employee will receive upon retirement, which depgeod one or multiple factors,
such as age, service years, and salary. The ngatbhs under defined welfare
plan are calculated by discount with the employeefsent benefit amount or the
future benefit amount accumulated in the past. Thiwe current welfare
obligation value on the balance sheet deductsdin@dlue of the asset in the plan.
The net defined benefit obligation is calculatedtibyactuary with the projected
unit credit method, while the discount rate referghe balance sheet day, the
currency of thelefined benefit plan, and the market yield rat¢hefhigh quality
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bonds. In the countries without depth market ofhssecurities, the government
bond (on the balance sheet date) is exerted instead

ii. Actuarial gains and losses arising on defined bepkfns are recognized in other
comprehensive income in the period in which theigearand presented in
retained earnings.

C. Employees’ bonus and directors ‘and supervisernsuneration
Employees’ bonus and directors’ and sugergi remuneration are recognized as
expenses and liabilities, provided that such reitimgnis required under legal or
constructive obligation and those amounts can habtg estimated. However, if the
accrued amounts for employees’ bonus and directord’ supervisors’ remuneration
are different from the actual distributed amourdgsresolved by the stockholders at
their stockholders’ meeting subsequently, the teffiees should be recognized based
on the accounting for changes in estimates. Theiiscalculates the number of shares
of employees’ stock bonus based on the fair vakreshare at the previous day of the
stockholders’ meeting held in the year followinge thnancial reporting year, after
taking into account the effects of ex-rights anetlesxdends.

(20) Income Tax

A. The tax expense for the period comprises curmedtdeferred tax. Tax is recognized in
profit or loss, except to the extent that it redat® items recognized in other
comprehensive income or items recognized direatlgquity, in which cases the tax is
recognized in other comprehensive income or equity.

B. The current income tax charge is calculated hen lasis of the tax laws enacted or
substantively enacted at the balance sheet dabe ioountries where the Group and its
subsidiaries operate and generate taxable incommeayement periodically evaluates
positions taken in tax returns with respect toaditins in accordance with applicable
tax regulations. It establishes provisions wherpra@griate based on the amounts
expected to be paid to the tax authorities. An tamithl 10% tax is levied on the
unappropriated retained earnings and is recordeéacame tax expense in the year the
stockholders resolve to retain the earnings.

C. Deferred income tax is recognized, using thearii@ sheet liability method, on
temporary differences arising between the tax basessets and liabilities and their
carrying amounts in the consolidated financial estents. Deferred income tax is
provided on temporary differences arising on invesits in subsidiaries and associates,
except where the timing of the reversal of the terapy difference is controlled by the
Group and it is probable that the temporary diffieee will not reverse in the
foreseeable future. Deferred income tax is detegthinsing tax rates (and laws) that
have been enacted or substantially enacted byalamde sheet date and are expected
to apply when the related deferred income tax assealized or the deferred income
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tax liability is settled.

D. Deferred income tax assets are recognized anijhe extent that it is probable that
future taxable profit will be available against wiithe temporary differences can be
utilized. At each balance sheet date, unrecogramelrecognized deferred income tax
assets are reassessed.

E. Current income tax assets and liabilities afeevfand the net amount reported in the
balance sheet when there is a legally enforcedadit to offset the recognized amounts
and there is an intention to settle on a net b@siealize the asset and settle the liability
simultaneously.

Deferred income tax assets and liabilities areebftsn the balance sheet when the
entity has the legally enforceable right to offsatrent tax assets against current tax
liabilities and they are levied by the same taxatathority on either the same entity or

different entities that intend to settle on a nasib or realize the asset and settle the
liability simultaneously.

F. Tax preference generated from research and a@weint expense adopts income tax
credits accounting.

(21) Revenue Recognition

A. Sales revenue

Revenue from sale of goods is recognizednvaiethe following conditions have been
satisfied: (a) the significant risks and rewarde®whership of the goods have transferred
to the buyer; (b) neither continuing managerialoimement nor effective control over
the goods sold have been retained; (c) the amdumvenue can be measured reliably;
(d) it is probable that the economic benefits aisged with the transaction will flow to
the entity; and (e) the costs incurred or to beiired in respect of the transaction can be
measured reliably.

B. Service revenue

The revenue generated by offering service is rezednaccording to percentage of
completion on the reporting date.

C. Interest income and Dividends

Dividend from investment is recognized when tharsholders' rights to receive the
payment has been established, provided that itabaible the economic benefits will
flow to the Group and the amount of income can basured reliably.

Interest income from a financial asset is recagghizvhen it is probable that the
economic benefits will flow to the Company and thAmount of income can be
measured reliably. Interest income is accrued dima basis, by reference to the
principal outstanding and at the effective interas applicable.

(22) Share-based Payment Transaction

The share-based payment to the employee is mehatrthe fair value of the stock
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options at the grant dat®uring the period when the employee can recdieestalary
unconditionally, the share-based payment can bmgrezed as the salary costs and the
relative equity can be raised. The recognized palast is adjusted with the reward
amount that is expected to meet the service camditand non-market price vesting
conditions. The amount that recognized in the snithe reward amount that meets the
service conditions and non-market vesting condgtion the vesting date.

(23) Earnings Per Share
The Company presents the basic alitited earnings per sharef the common
shareholders of the Company. The consolidatioagc earnings per shagignifies that
the profit and loss of the common share holdeth®Company divide by theeighted
average number of common shares outstanding dtivengeriod. e dluted earnings
per share is calculated by adjusting the influesfcall potential diluted common shares.
Potential dilution of common share of the Groug)uding convertible bonds, warrants,
and employee bonuses that not yet by the sharaeisbltkeeting and can taken stock
issuance.

(24) Operating segments
Operating segments are reported in a manner stensiwith the internal reporting
provided to the chief operating decision-maker. Theef operating decision-maker,
who is responsible for allocating resources andssisg performance of the operating
segments, has been identified the strategic decmimker of the Company as the
board of directors.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
AND UNCERTAINTY
When preparing theCompanys financial statements, during the process of yapgl
accounting policies, the Group did not make sigaift accounting judgments.
Assumptions and estimates concerning future evastbased on histeal experience and
other factors then reviewed on an ongoing basis;
Important accounting estimate and assumptions
Accounting estimates made by the Company are basegasonable expectations of future
events of the balance sheet démat actual results may differ from these estimafsh
assumptions and estimates have a significant fislawsing a material adjustment to the
carrying amounts of assets and liabilities withive thext fiscal year; and the related
information is addressed below:
A. Realization of Deferred Income Tax Assets
Deferred tax assets are recognized to the extantitths probable that future taxable
profits will be available against which those deddr tax assets can be utilized.
Assessment of the realization of the deferred tagets requires the Company’s
subjective judgment and estimate, including tharirevenue growth and profitability,
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tax holidays, the amount of tax credits can beizetl and feasible tax planning
strategies. Any changes in the global economicrenmient, the industry trends and
relevant laws and regulations could result in digant adjustments to the deferred tax
assets.
As of December 31, 2014, the Company recognizecraf income tax assets
amounted to NT$ 19,630 thousand.

B. Valuation of Inventory
Inventories are stated at the lower of cost orrealizable value, and the Company use
judgment and estimate to determine the net redézadlue of inventory at the end of
each reporting period. Due to the rapid technoklgahanges, the Company estimates
the net realizable value of inventory for obsoleseeand unmarketable items at the end
of reporting period and then writes down the cdshweentories to net realizable value.
The net realizable value of the inventory is maidétermined based on assumptions of
future demand within a specific time horizon.
As of December 31, 2014, carrying value of inveptof the Company amounted to
NT$ 265,136 thousand.

C. Calculation of accrued pension obligations
When calculating the present value of defined memsibligations, the Company must
apply judgements and estimates to determine th@@aal assumptions on balance sheet
date, including discount rates and expected ratetafn on plan assets. Any changes in
these assumptions could significantly impact theyagag amount of defined pension
obligations.
As of December 31, 2014, accrued pension obligatminthe Company amounted to
NT$ 80,093 thousand.

6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

ltem December 31,2014 December 31,2013
Cash $ 1,934 $ 4,835
Demand deposits 47,595 32,519
Check deposits 87 58
Forelg'n currency 57,508 82,140
deposits
Total $ 107,124  $ 119,552

A. The Company associates with a variety of finanaisiitutions all with high credit
quality to disperse credit risk, so it expects tte probability of counterparty
default is remote. The Company’s maximum exposarerédit risk at balance
sheet date is the carryingh@unt of all cash and cash equivalents.

B. As of December 31, 2014 and 2013, no cash asiil @quivalents were pledged as
collateral.
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(2) Notes receivable, net

ltem

December 31,2014 December 31,2013

Notes receivable —
related parties

Notes receivable-Non

related parties

Less: allowance for

doubtful accounts
Net

As of December 31,

collateral.
(3) Account receivable, net

Item

$ - $ 633
53,646 32,006
$ 53,646 $ 32,639

2014 and 2013, no notes receivadre pledged as

December 31,2014 December 31,2013

Related parties

Non-related parties

Less:Allowance for
doubtful accounts

Net

$ 51,507 $ 4,101
465,047 383,747

(193) (193)

$ 516,361 $ 387,655

A. Past due but not impaired of the financial assetsaalyzed as follows

Past due but not impaired - notes and accountvaie;

Neither past Past due Past due Past due Past due
due nor within 60 61-90 davs 91-180 181-365 Total
impaired days y days days
Dec. 31,2014 $ 548,061 $ 5981 § 13,505 $ 11 $§ 2,717 § 570,275
Dec. 31,2013 $ 409,914 § 7,747 § 2,058 $ 644 § 124 § 420,487
B. Movements of the allowance for doubtful accounts
2014
Individually Collectively
Assessed for Assessed for Total
Impairment Impairment
Balance at January 1, 2014  $ 1,885 $ 193 $ 2,078
Prov[smn(reversal) for (127) B (127)
impairment
Balance at December 31, 2014% 1,758 $ 193 $ 1,951
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2013

Individually Collectively
Assessed for Assessed for Total
Impairment Impairment
Balance at January 1, 2013 $ 2,061 $ 86 $ 2,147
Prov[smn(reversal) for (176) 107 (69)
impairment
Balance at December 31, 2013$ 1,885 $ 193 $ 2,078
C. Individually assessed accounts receivable and impeant are

presentedinder "Other noncurrent assets ".

D. The Company associates to credit risk as of Déee 31, 2014 and 2013 was the
carrying amount of each class of accounts recegvabl

E. As of December 31, 2014 and 2013, accountsv&alei were not pledged as
collateral.

(4) Inventories
December 31,2014
Allowance for

Cost price decline of  Book Value
inventories

Raw materials $ 75,603 $ 2,435 $ 73,168
Supplies 44,381 1,745 42,636
Work in process 15,684 2,347 13,337
Finished goods 112,358 3,662 108,696
Merchandise 936 52 884
Raw materials and 26,415 - 26,415
supplies in transit

Total $ 275,377 $ 10,241  $ 265,136

December 31,2013
Allowance for
Cost price decline of Book Value
inventories

Raw materials $ 115,074 $ 1,257 $ 113,817
Supplies 35,418 3,766 31,652
Work in process 6,332 1,145 5,187
Finished goods 98,442 6,711 91,711
Merchandise 1,588 99 1,489
Raw materials and 26,263 - 26,263
supplies in transit

Total $ 283,097 $ 12,978 $ 270,119

A. As of December 31, 2014 and 2013, inventorieseevm®t pledged as collateral.
B. The cost of inventories recognized as expensthéperiod:
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ltem 2014 2013
Cost of goods sold $ 2,304,166 $ 1,995,424
Idle capacity costs 3,709 1,740
Revenue from sale of scraps (5,697) (14,936)
(Reversal of allowance)
provision for inventory (2,737) 739
market price decline
!_oss on disposal of 4574 2751
inventory
!_oss (profit) on physical 32 (581)
inventory
Total $ 2,304,047 % 1,985,137

(5) Investments Accounted for Using Equity Method
A.Long-term investments at equity
(a) Long-Term Investments in Stocks:

December 31, 2014

Difference Percentage
Name of subsidiaries . Original Amount : between owned by the
investment investment cost Company
and net equity
NANLIU ENTERPRISE(SAMOA) B 0
CO.LTD. $ 1,325860 $ 2,116,286 $ 100%
NANLIU ENTERPRISE(SINGAPORE) . . - 100%
CO.LTD. °
Total $ 1,325,860 $ 2,116,286 $ -
December 31, 2013
Difference Percentage
Name of subsidiaries _ Original Amount _ between owned by the
investment investment cost Company
and net equity
NANLIU ENTERPRISE(SAMOA) - o
CO.LTD. $ 1,245,143 $ 1,726,804 $ 100%
NANLIU ENTERPRISE(SINGAPORE) 6.505 - . 100%

CO.LTD.
Total

$ 1,251,648 $ 1,726,804 §$ —

(b)Investment Income Recognized Under Equity Method

Name of subsidiaries 2014 2013
NANLIU ENTERPRISESAMOA) The same period audited
CO.,LTD. 3 221,076 3 266,018 financial statements.
NANLIU ENTERPRISE(PINGHU - (1,682) Remove of Unrealized

CO.,LTD

NANLIU ENTERPRISE(PINGHU

CO.,LTD

gain on sales.
Remove of Realized gain

1,375 —
on sales.

(Continued)
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NANLIU ENTERPRISE(PINGHU Income tax effect of the

CO.,LTD 323 1,534 downstream transactions.
NANLIU ENTERPRISE(PINGHU (234) _Income tax effect of the
CO.,LTD upstream transactions.

NANLIU ENTERPRISEPINGHU)

Income tax effect of the
161 — realized gain on Fixed

CO.LTD Assets transactions.
NANLIU ENTERPRISE(SINGAPORE) 1028 The same period audited
CO.LTD. o (1,028) financial statements.

Total $ 222,701  $ 264,842

c.NANLIU ENTERPRISE(SAMOA) CO.,LTD. established 2004, the Company
acquired 100% equities in 2005, has the abilitydotrol, and has incorporated into
the consolidated financial statements.

d.The company made the authorized by INVESTMENT Q@OSSION
MOEA(letter N0.093001616), indirect investment imiGa to set up NANLIU
ENTERPRISE(PINGHU) LTD.through the investment irdiregional SAMOA.

e.NANLIU ENTERPRISE(SINGAPORE) CO.LTD. establishim 2008, the Company has
achieved 100% stake in the company in 2009, hasi#y to control, and has
incorporated into the consolidated financial staets. NANLIU ENTERPRISE
CO., ,LTD (SINGAPORE) has ceased operation on November 30, 2013, and
submitted application to competent authority tooghrSingapore registration on
January 1 2014.

f. For the financial statement of foreign subsi@isy using the current exchange rate
change to NT Dollars, then converted to the equiéthod. The amount of foreign
currency translation adjustments are presenteddrelolders’ equity.

g.The accounting treatment related to equity methgdstments, please refer to the
second, a summary statement of significant accogmmolicies.
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(6) Property, Plant and Equipment

Land Land-revaluati Buildings Mac.hinery Hydrppower Transportation Ofﬁce O.ther Construction ir Total
on increments Equipment Equipment Equipment Equipment Equipment progress
Balance at January 1, 2014 $ 46,046 $ 11,264 $ 55,923 $ 87,014 $ 11,848 $ 9,998 % 3,688 % 7,898 $ 12,429 $ 246,108
Additions — — 713 7,656 2,816 1,180 1,189 2,799 12,962 29,315
Disposals or retirements - — - — (2) - (27) (45) - (74)
Deconsolidation — — (16) (228) — — — (23) — (267)
Reclassification — — — 59,711 193 — 424 763 — 61,091
Depreciation charge — — (8,314) (44,534) (3,962) (2,613) (1,630) (2,706) — (63,759)
Reversal of impairment — — 1,588 — — — — — — 1,588
Balance at December 31, 2014$ 46,046 $ 11,264 $ 49,894 $ 109,619 $ 10,893 $ 8,565 $ 3,644 % 8,686 $ 25391 % 274,002
Carrying Value:
Cost $ 46,046 $ 11264 $ 162,641 $ 787,094 $ 48,183 $ 38,239 $ 13,605 $ 33,458 $ 25391 % 1,165,921
SESfég‘;;‘é?gﬁ‘éﬁﬂqpairment — — (112,747) (677,475) (37,290) (29,674) (9,961) (24,772) — (891,919)
Balance at December 31, 2014$ 46,046 $ 11,264 $ 49,894 $ 109,619 $ 10,893 $ 8,565 $ 3,644 % 8,686 $ 25391 % 274,002
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Balance at January 1, 2013 $ 46,046 $ 11,264 $ 61,597 $ 127,573 % 14,732 $ 7334 $ 5431 $ 10,030 $ - $ 284,007
Additions — — 1,558 14,210 981 956 452 820 12,429 31,406
Disposals or retirements - — - — (84) - (8) (220) - (312)
Deconsolidation — — (360) (1,455) — — — — — (1,815)
Reclassification — — 1,863 525 (45) 4,110 45 — — 6,498
Depreciation charge — — (20,971) (53,839) (3,736) (2,402) (2,232) (2,732) — (75,912)
Loss from impairment — — 2,236 — — — — — — 2,236
Balance at December 31, 2013$ 46,046 $ 11,264 $ 55,923 $ 87,014 $ 11,848 $ 9,998 $ 3,688 $ 7,898 $ 12,429 $ 246,108
Carrying Value:
Cost $ 46,046 $ 11264 $ 179,888 $ 730,744 % 45288 $ 39,219 $ 12,749 % 30,760 $ 12,429 $ 1,108,387
55;?6 ;;;g?:‘r?;ei?npairmem — — (123,965) (643,730) (33,440) (29,221) (9,061) (22,862) - (862,279)
Balance at December 31, 2013$ 46,046 $ 11,264 $ 55,923 $ 87,014 $ 11,848 $ 9,998 $ 3,688 $ 7,898 $ 12,429 % 246,108

1. For the information regarding the Company’s propegrant and equipment pledged to others as esijtplease refer to Note 8.

2. For yeas 2014 and 2013, capitalized interest tlbOsandsrespectively.

3.The Company will be located in the building of agitural land or dryland cum on the part of the n@ant, because at that time unable to
obtain construction photos, so to put out impairmess of 2012. Period due to the normal use opthet and assessed the recoverable

amount increases, it will be transferred columnpdimment of Assets.
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(7) Short-term loans

December 31, 2014

Item Amount Interest Rate
Credit loans $ 150,000 1.26%~1.30%
Letter of credit loans 15,567 1.374%
Total $ 165,567

December 31, 2013

Item Amount Interest Rate
Credit loans 90,000 2.205%
Letter of credit loans — -
Total $ 90,000

A. Huang Chin-San and Huang Ho-Chun are guarardbrshort-term loans of the

Company, please refer to note 7 and 8.

. The following financial ratio (semi-annual andnaal consolidated financial
statements) restrictions between the Company abdr=8ank for short-term loan
could have effect in the Group’s operations: (ayisg 2012, current ratio shall not
be lower than 110%; (b) debt ratio (total debt pbastingent liabilities to net
tangible equity ratio) shall not exceed 180% foiL2 200% for 2013 and 20}4
220% for 2015 and shall not exceed 150% after 207 net tangible equity refers
to the amount of shareholder’s equity deducted rfignigible assets; (c) interest
coverage ratio (the ratio of the sum of pre-tax immerest expense plus depreciation
and amortization to interesstarting 2012 , shall be no less than 5.5 time}; (d
tangible net equity shall be no less than NT$80Mianiin 2012, no less than 1.1
billion in 2013 and 2014, shall not be less thahR$l2 billion starting 2015,
violation of the term would trigger additional 0%5interest rate and early
repayment of loan on February 24, 2014.
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(8) Short-term notes and bills payable
December 31,2014

Interest

ltem Guarantee Agency Period Rate Amount
Short-term notes and bill GRAND BILLS FINANCE October24,2014 0
payable CORPORATION January22,.2015 0-812% $ 50,000
Short-term notes and bill MEGA BILLS FINANCE October28,2014 0
payable CO., LTD. ~January26,2015 0.912% 40,000
Total 90,000
Less: discount on
short-term notes and bills (48)
payable
Net Amount $ 89,952

December 31, 2013

ltem Guarantee Agency Period InFt{eart(zst Amount
Short-term notes and bill CHINABILLS FINANCE October1,2013 0
payable CORPORATION January2,2014  0-770% $ 50,000
Total 50,000
Less: discount on
short-term notes and bills (1)
payable
Net Amount $ 49,999

(9) Long-term bank borrowing and current portionarfg-term bank borrowing

December31,2014 December31,2013

Credit loans $ 338,000 $ 322,800
Secured bank borrowings - -
338,000 322,800
Less: current portion of long-term (32,000) (172,800)
bank borrowings ' ’
$ 306,000 $ 150,000
Range of maturity dates 2013/12~2017/12 2013/1~2016/12
Range of interest rates 1.90%~2.007%  1.975%~2.5232%

A. For more information on collateral for long-tebarrowing, please refer to note 8.

B.The Company signed a three-year NT$800 milliow, @S 25

million syndicated loan

with MEGA BANK and other 10 banks on November 5120and initial utilized the
loan on January 21, 2013, as agreed by both pattiiesnitial utilization of the loan
shall be used to repay outstanding balance ofraidlT 720 million loan only, the
loan then shall be repaired in accordance with gwdicated loan after initial

31



utilization.

C. The following financial ratio restrictions (seamnual and annual consolidated
financial statements) between the Company and NBagk (Management bank)
for syndicated loan could have effect in the Greugperations:: (a) current ratio
shall not be lower than 110%; (b) debt ratio (tatabt plus contingent liabilities to
net tangible equity ratio) shall not exceed 18086 2012, 200% for 2013 and
2014~ 220% for 2015 and shall not exceed 150% after 20Ernet tangible equity
refers to the amount of shareholder’s equity dexmtlddy intangible assets; (c)
interest coverage ratio (the ratio of the sum a-gax and interest expense plus
depreciation and amortization to interest) shalhbdess than 550%; (d) tangible net
equity shall be no less than NT$800 million in 20H? less than 1.1 billion in
2013 and 2014, shall not be less than NT$1.2 hili@rting 2015.

(10) Pensions

A. Defined benefit plans:

The Company have a defined benefit pension plaactordance with the Labor
Standards Law, covering all regular employees’ iservyears prior to the
enforcement of the Labor Pension Act on July 1,5280d service years thereafter of
employees who chose to continue to be subjecteég@émsion mechanism under the
Law. Under the defined benefit pension plan, twdsuare accrued for each year of
service for the first 15 years and one unit forheadditional year thereafter, subject
to a maximum of 45 units. Pension benefits aredasethe number of units accrued
and the average monthly salaries and wages oftéImonths prior to retirement.
The Group contributes an amount equal to 2% of#iaries paid each month to the
Funds, which are administered by the Labor PenBiomd Supervisory Committee
and deposited in the Committee’s name in the Bdrlkaavan.

(a) The amounts recognised in the balance sheeeseenined as follows:

Decembe Decembe
31,201 31,201

Present value of funded
obligation: $ (83,598 $ (89,591
Fair value of plan assets 3,505 10,021

(80,093 (79,570
Unrecognized actuarial gains « . .
losse
Unrecognized Prior Service cost — —

balance sheet
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(b) The amounts recognized in the balance sheet teendaed as follows:

2014 2013

Present value of funded

obligations at January 1 3 89,591 $ 84,780
Service cost 1,532 1,656
Interest expense 1,409 1,261
Benefits paid (7,153) —
Actuarial gain or loss (1,781) 1,894
Present value of funde $ 83,508 $ 89,591

obligations at December 31

(c) Changes in fair value of plan assets are as fstlow

2014 2013
Fair value of plan assets
January $ 10,021 $ 9,450
Expected return on plan assets 93 162
Contributions on plan assets 445 449
Benefits paid on plan assets (7,153) —
Actuarial gain or loss on ple
asset 99 (40)
Fair value of plan assets at $ 3505 $ 10,021

December 31

(d) Amounts of expenses recognized in statements mpoehensive income are as
follows:

2014 2013
Service cost $ 1,532 $ 1,655
Interest cost 1,409 1,261
Expected return on plan assets (93) (162)
Pension costs $ 2,848 $ 2,754

Details of cost and expenses recognised in statsnoércomprehensive income
are as follows:

2014 2013

Cost of sales $ 1,604 $ 1,311
Selling expenses 110 103
General and administrative

expenses 913 1,224
Research and developme

expense 221 116
Total $ 2,848 $ 2,754
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(e) Amounts recognised under other comprehensive iecan® as follows:

2014 2013
Current period $ 1,880 $ (1,934)
Accumulated amount $ (223) $ (2,103)

(f) The Bank of Taiwan was commissioned to manage tinel 6f the Company’s
defined benefit pension plan in accordance withAined’s annual investment and
utilization plan and the “Regulations for Revenuesgpenditures, Safeguard and
Utilisation of the Labor Retirement Fund” (Artidke The scope of utilisation for
the Fund includes deposit in domestic or foreigarficial institutions, investment
in domestic or foreign listed, over-the-counterpavate placement equity
securities, investment in domestic or foreign esahte securitization products,
etc.). With regard to the utilisation of the Fuitd,minimum earnings in the annual
distributions on the final financial statementslkshba no less than the earnings
attainable from the amounts accrued from two-yeae deposits with the interest
rates offered by local banks. The constitutionadf ¥alue of plan assets as of
December 31, 2014 and 2013 is given in the Annalabk Retirement Fund
Utilisation Report published by the government. &otped return on plan assets
was a projection of overall return for the obligas period, which was estimated
based on historical returns and by reference tetdieis of Labor Retirement Fund
utilisation by the Labor Pension Fund Supervisooynthittee and taking into
account the effect that the Fund’s minimum earningbe annual distributions on
the final financial statements shall be no less th&@ earnings attainable from the
amounts accrued from two-year time deposits wi¢hitberest rates offered by
local banks.

(g) The principal actuarial assumptions used werfel&svs:
December 31,2014 December 31,2013

Discount rate 1.75% 1.75%
Future salary rate increase 2.00% 2.00%
Expected rate of return on pl 1.75% 1.75%
assets

(h) Historical information of experience adjustmentsvas follows:
December 31,2014 December 31,2013 December 31,2012

Present value of fund

o $ (83,598) $ (89,591) $ (84,780)
obligations
Fair value of plan assets 3,505 10,021 9,450
Plan deficit $ (80,093) $ (79,570) $ (75,330)
(Continued)
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Experlen_ce. _a.djustmer $ o — 3 _
on plan liabilities
Experience adjustmel $ o — 3 _

on plan assets

(i) Expected total contributions paid to the defireenefit pension plans of the
Company within one year from December 31, 2014 MB$2,670 thousands.

B. Defined contribution plans:

(a) Effective July 1, 2005, the Company and its dstic subsidiaries have
established a defined contribution pension plae {thew Plan”) under the Labor
Pension Act (the “Act”), covering all regular empé®s with R.O.C. nationality.
Under the New Plan, the Company and its domestlzsidiaries contribute
monthly an amount based on 6% of the employeestimhpsalaries and wages to
the employee’ individual pension accounts ant theeBu of Labor Insurance.
The benefits accrued are paid monthly or in lumm supon termination of
employment.

(b) Pension costs of the Company under the aborsique plans for years 2014 and
2013 were 5,599 thousands and 5,785 thousandgctesdy.

(11) Income Tax
A. Components of income tax expense:

ltem 2014 2013
Current income tax
Income tax incurred in current period  $ 45,339 $ 22,401
10% tax on unappropriated earnings 17,939 8,054
Income tax adjustments on prior years 3,785 403

Deferred income tax expense
Recognition and reversal of

temporary differences 1,664 (15,429)

Income tax expense $ 68,727 $ 15,429
B. The income tax relating to components of other aaimgnsive income is as
follows:
Item 2014 2013

Currency translation differences $ — $ 5,608
Actuarial gains/losses on defined 320 329
benefit obligations (329)
Total $ 320 % 5,279
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C. Reconciliation between income tax expense aodusting profit:

Item 2014 2013
Income before tax $ 488,879 $ 392,216
Income tax expense at the statutory $ 83109 $ 66.677

rate
Nondeductible (deductible) items in

determining taxable income (37,770 (44,276)
Deferred tax:

gi?f(;cr)gggéc;n and reversal of temporary 1.664 (15,429)
10% tax on unappropriated earnings 17,939 8,054
Income tax adjustments on prior years 3,785 403
Income tax expense $ 68,727 % 15,429

D. Deferred tax assets or liabilities resulted frimmporary differences, loss
carryforwards and investment tax credits are devi:

2014
Recoanised Recognised in
Item ~ecodr other December
January 1 in profit or comprehensive 31
loss income

Temporary differences:

Impairment of assets $ 3,077 % (270) $ - $ 2,807

Loss on ln_ventory market 2206 (465) B 1,741

value decline

Unrealized exchange gains (1,287) (533) — (1,820)

Accrued pension cost 13,527 409 (320) 13,616

Currency translation . . . .

differences (Note)

Others 1,352 (805) — 547
Deferred income tax expense
Net deferred income tax
assets(liabilities) $ 18875 $ 16891
Express information in the balance sheet as follows
Deferred income tax assets $ 20,564 $ 19,630
Deferred income tax liabilites $ 1,689 $ 2,739

2013
Recoanised Recognised in
Item ~ecogr other December
January 1 in profit or comprehensive 31
loss income

Temporary differences:

Impairment of assets $ 3,457 % (380) $ - $ 3,077

(Continued)
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Loss on inventory mark

. 2,081 125 — 2,206
value decline
Unrealized exchange gain (289) (998) — (1,287)
Investment income (Note) (16,905) 16,905 — —
Accrued pension cost 13,497 (299) 329 13,527
Currency translation . .
differences (Note) 5,608 (5.608)
Others 1,276 76 — 1,352
Deferred income tax expense
(benefit) $ 15429 $ (5,279)
Net deferred income tax $ 8,725 $ 18875

assets(liabilities)
Express information in the balance sheet as follows
Deferred income tax assets $ 26,763 $ 20,564

Deferred income tax liabilittes $ 18,038 $ 1,689

(Note) The Company has control over dividendsrithstion decision of subsidiaries.
The Company had planned to use the distributiosaohings of subsidiaries
to support capital expenditure required by YancNao-woven Technology
Park (Yanchao Factory). But the Company has sefitcivorking capital and
there is no significant capital expenditures atenir stage, in addition, the
Company planned to reinvest retained earnings bsidiaries to expand
operations of subsidiaries, therefore, based oluatran conducted in 2013,
the temporary differences resulted from undistedutetained earnings of
subsidiaries and foreign currency translation dififees were not expected to
be reversed in foreseeable future, in accordanteparagraph 39 of IAS 12,
the taxable temporary differences (including subsyk undistributed
earnings and foreign currency translation diffee=)avas not recognized as
deferred tax liabilities.

E. The Company’s income tax returns through 2012 leeen assessed and approved

by the Tax Authority.

F. Unappropriated retained earnings:

ltem December 31,2014 Decembef31,2013
Earnings generated in and

before 1997 27,961 3 27,961
Earnings generated in

1998~2009

Earnings generated in and

after 2010 795,744 560,019
Total $ 823,705 $ 587,980
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G. Imputation credit account and creditable ratio

December 31,2014 December 31,201.
Imputation credit accour $ 44228 $ 38.939

balanc
2014 (Actual) 2013 (Actual)

Creditable ratio for earnings
distribution to resident 11.23% 15.76%
shareholders

(12) Capital and other equity
A. Common capital

As of January 1, 2013, authorized and issugatataof the Company were
NT$1,000,000 thousands and NT$ 645,000 thousaritts par value of $10 per
share, divided into 100,000 thousand shares an8064thousand shares,
respectively. On March 8, 2013, board of directoirghe Company adopted a
resolution to increase common capital NT$ 81,00uslands. After

aforementioned increase of capital, total authdrized issued capital were
NT$1,000,000 thousands and NT$ 726,000 thousaretpectively as of

December 31, 2014.

B. Capital surplus

Item December 31,2014 December 31,2013
Additional
paid-in capital $ 439,404 $ 439,404
Employee stock
options 14,063 14,063
Total $ 453,467 $ 453,467

Pursuant to the R.O.C. Company Law, capital surgitising from paid-in
capital in excess of par value on issuance of comstocks and donations can
be used to cover accumulated deficit or to issue s&cks or cash to
shareholders in proportion to their share ownergtripvided that the Company
has no accumulated deficit. Further, the R.O.Cufes and Exchange Law
requires that the amount of capital surplus to &gitalized mentioned above
should not exceed 10% of the paid-in capital eagdr.yCapital surplus should
not be used to cover accumulated deficit unlessethed reserve is insufficient.
C. Retained earnings and dividend policy
(a). According to provisions of imputation tax ®rst which implemented in
1998, undistribution surplus before 1997, accordingthe Company’s
Articles of Incorporation, 10% of the annual netame, after offsetting any
loss of prior years and paying all taxes and dskall be set aside as legal
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reserve. The remaining amount can be distributeddoordance with a
resolution adopted by the Board of directors andraed at the
shareholders’ meeting. Employee bonus should Hessothan one percent of
distribution.

(b). The distributions of retained earnings for 2013 aad2 were adopted by Board of
Directors held on March 17, 2014 and approved leydimareholders’ meeting on
April 30, 2013. The appropriations and dividendsgieare were as follows:

2013 2012
share (n dolar) AU oo i dollary _ ATOUN
Cash 2.20 $ 159,720 1.50 $ 96,750
Stock — — — —
$ 159,720 $ 96,750
Bonus to employee $ 6,782 $ 3,546
Remuneration to
directors and 3,391 1,013
supervisors
$ 10,173 $ 4,559

The appropriation of Earnings of 200/8re as follows:
2013

The amount to be  Estimated annual
allocated by the  cost recognized in  Different

board of directors the amount
Allotment case:
Bonus to employee $ 6,782 $ 6,782 $ —
Remuneration to
directors and $ 3,391 $ 3,391 $ —

supervisors
Distribution of 2013 retained earnings was the sasproposal by board of
directors on March 17, 2014 and shareholder resolutn June 6, 2014.
Please refer to “Market Observation Post Systengbsite of the Taiwan
Stock Exchange for resolution of board of directarsd shareholders’
meeting.

(c).The legal capital reserve may be used to oHisa¢ficit, or be distributed as
dividends in cash or stocks for the portion in escef 25% of the paid-in
capital.

(d). For years 2014 and 2013, employees’ bongs3 thousand and 6,782
thousand, dectors’ and supervisors’ remuneration 3,781 tlaodsand
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3,391 thousand, respectively, were accrued basdkeoafter tax earnings of
related years, considering legal reserve calculdbydthe percentage
prescribed under the Company’s Articles of Incoghion and recognized as
operating cost and operating expenses. If the ugsok of the shareholders
meeting were different from the accrued amount, difeerence will be
adjusted to profit and loss of the year of shamds®’ meeting.

(e). Other equity

Foreign Currency
Translation Difference

January 1,2014 $ 51,683
Currency translation differences 86,715
December 31,2014 $ 138,398
January 1,2013 $ (27,380
Currency translation differences 79,064
December 31,2013 $ 51,683

(13) Share-based payments
A.Agreements about the Company’s share-based pdgrfarthe years ended
December31,2014 and 2013 were as follow

Type of Grant date Number of Term of Vested

Agreement (Note) stock options agreement Conditions

Employee March 21, Activie
stock options 2013 810 thousan No employees

(Note) The Board of Directors of the Group resohad March 8, 2013 the
issuance of new shares and allocated 10% for 2@tR sption plan, for
employees to subscribe to, according to the Compawy. The grant
date of aforementioned stock options was March2P13, payment due
date was on May 2, 2013, delivery date was on M&0@3.

B. The detail informations of share-based paymeaarevas follows

2013
Number of Stocl Weightec-averac
Options (In e Exercise
Thousands) Price(NT$)
Balance, beginnir of year — —
Stock options grantt 810 51
Stock options exercis (810) (51)

Balance, en of year

Balance exercisable, end
year
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C.Weighted-average fair value of stock options atet was NT$64.31 at the
exercise date of 2013

D.The Company used the Black-Scholes model to mhérer the fair value of the
stock options. The valuation assumptions were lksAfs:

2013
Stock . . .
Type of price on E>_<erC|se Expected Expected Expected R.'Sk free Fair
Grant date price(NT Y . L interest value
Agreement grant volatility life dividend .
$/share) rate per unit
date
Employee March
stock o1 o013 64.31 51.00 59.51% 46 days - 1.30% 14.21
options '

E. Expenses of the aforementioned stock optionsra@synized as follows:
2013

Employee share option expense $ 11,512

F. No amendment to share-based payment agreemeirtg the year.

(14) Earnings per share

For the year ended Dember 31, 201
Weighted average
Income after number of ordinary
tax shares outstanding
(shares in thousangds

Earnings
per share
(in dollarg

Basic earnings per share

Profit attributable to ordinar
shareholders of the parent $ 420152 72,600 $ 579

Diluted earnings per share

Assumed conversion of all
dilutive potential ordinary shares

Employees' bonus — 54
Profit attributable to ordinary
shareholders plus assumed $ 420152 72654 $ 5.78

conversion of all dilutive
potential ordinary shares
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For the year ended December 31, -
Weighted average

Income after number of ordinary Eamings
) per share
tax shares outstanding (in dollarg
(shares in thousanyds
Basic earnings per share
Profit attributable to ordinar
shareholders of the parent $ 376,787 69893 % 5.39
Diluted earnings per share
Assumed conversion of all
dilutive potential ordinary shares
Employees' bonus — 678
Profit attributable to ordinary
shareholders plus assumed $ 376,787 70571 $ 5.34

conversion of all dilutive
potential ordinary shares

Starting 2008, in accordance with (96) Interpreratd52 of Accounting
Research and Development Foundation, all employeaus and
remunerations of directors and supervisors shoeldréated as expenses
not distribution of retained earnings. As employeasnus could be
distributed in the form of stock, the diluted ERS8nputation shall include
those estimated shares that would increase fromogegs’ stock bonus
issuances in the weighted-average number of conshares outstanding
during the reporting year, taking into account dhilative effects of stock
bonus on potential common shares; whereas, baScsB&l be calculated
based on the weighted-average number of commoreshautstanding
during the reporting year that include the shafesmployees’ stock bonus
for the appropriation of prior years’ earnings, @hihave already been
resolved at the stockholders’ meeting held in teporting year. Since
capitalization of employees’ bonus no longer betomg distribution of
stock dividends, the calculation of basic EPS arndteti EPS for all
periods presented shall not be adjusted retrodytive

Weighted average number of the outstanding shdr@8i8 was calculated as

follows :
2013
Weighted average
Shares Outstanding number of shares
(thousand) :
outstanding (thousand)
January 1, 2013-
64,500 December 31,2013 64,500
May 3, 2013~
8,100 December 31, 2013 5,393
72,600 69,893
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(15) Net sales

2014 2013
Net sale of gooc $ 2,745,963 $ 2,347,307
Net sale of servic 591 794
Total $ 2,746,554 $ 2,348,101
(16) Other non-operating income and expenses

A.Other income

2014 2013
Interest income $ 1,427 $ 582
Impairment (Reversal Gain) of PPE 1,588 2,236
(Gain) on disposal of PPE 365 (1,278)
Net currency exchange g 17,125 10,988
Ln(;/&ts;nrlleer;thlon;ome recognized under 222,701 264,842
Others 7,089 210
Total $ 250,295 $ 277,580
B. Finance costs

2014 2013
Interest expense (Bank borrowings) $ 9,282 $ 12,695
Total $ 9,282 % 12,695

(17) Additional information of expenses by nature and Employeefitesxpense:

For the year ended December 31, 2014

Employee benefits expenses $
Wages and salaries
Labor and health
insurance expenses
Pension costs
Other personnel expenses

Depreciation

: Operating
Operating costs expense Total
106,651 $ 58,868 $ 165,519
85,511 52,085 137,596
9,648 3,390 13,038
5,676 2,771 8,447
5,816 622 6,438
59,342 4,417 63,759
— 4,668 4,668

Amortization
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For the year ended December 31, 2013
Operating

Operating costs expense Total
Employee benefits expenses $ 94,609 $ 88,281 $ 182,890
Wages and salaries 76,280 79,023 155,303
Labor and health 8,216 4,722 12,938
insurance expenses
Pension costs 4,814 3,725 8,539
Other personnel expenses 5,299 811 6,110
Depreciation 69,539 6,373 75,912
Amortization — — —
7. RELATED PARTY TRANSACTIONS
(1) The names and relationships of the Group
Name of related party Relationship with the Company
Huang Chin-San Chairman of the Company
Huang Hsieh Mei-Yun Spouse of the chairman of the company
Huang Ho-Chun General Manager of the Company
BEAUTY EXPRESS CO. Deemed related party of the company

NANLIU ENTERPRISE(SAMOA)

CO.,LTD
NANLIU ENTERPRISE(SINGAPORE . .

( ) Investee by using equity method of the company
CO.,LTD
NANLIU ENTERPRISE(PINGHU) Investee by using equity method of the NANLIU
CO.LTD ENTERPRISE (SAMOA) CO., LTD.

(2) Significant transactions and balances withteglgarties:

A. Purchases:

2014 2013
Name of related party Amount % Amount %
NANLIU
ENTERPRISE(PINGHU) $ 671,637 3532 $ 418,472  25.73
CO.,LTD
(a) The purchasing prices and payment terms to refzde€ites are the same as ordinary
sales.

(b) Unrealized Profit on Intercompany purchase of toen@any from NANLIU
ENTERPRISE (PINGHU) CO., LTD for years 2014 and 20ére 0 thousands and
1,682 thousands, respectively.
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B. Sales:

2014 2013
Name of related party Amount % Amount %
NANLIU
ENTERPRISE(PINGHU) $ 74,117 270 % 15,993 0.68
CO.,LTD
BEAUTY EXPRESS CO. 899 0.03 2,476 0.11
Total $ 75,016 273 % 18,469 0.79

(a) The selling prices and collection terms to relgiadies are the same as
ordinary sales.

(b) Unrealized Profit on Intercompany Sales of the Canyarom NANLIU
ENTERPRISE(PINGHU) CO.,LTD for years 2014 and 20&3e 10,400
thousands and 4,351 thousands, respectively

C. Notes and accounts payable
December31,2014 December31,2013

Name of related party ltem Amount % Amount %
NANLIU
ENTERPRISE(PINGH 2SCOUNS ¢ 156201 5529 $ 140,031  46.91

U) CO.,LTD payable

D. Notes and accounts receivable
December31,2014 December31,2013

Name of related party Item Amount % Amount %
BEAUTY EXPRESS Note
CO. receivable ¥ N - § 633 1.94
Note
BEAUTY EXPRESS Account 246 0.05 183 0.05
CO. receivable
NANLIU
ENTERPRISE(PINGH rAeC(:‘;"i\‘j;‘éle 51,261  9.93 3,918 1.01
U) CO.,LTD
Account
Total receivable $ 51,507 998 $ 4,101 1.06

E. Property transactiorisNone.
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F .Endorsement and Guarantee provided to relateigpa
For the year ended December 31, 2014

NANLIU NANLIU
ENTERPRISE(SAMOA) ENTERPRISE(PINGHU)
CO.,LTD CO.,LTD
CTBC Bank Co., Ltd uUsD 2,000 USD —
Bangkok Bank 2,000 —
CHANG HWA BANK 2,000 —
Mega Bank 20,125 —
Bank.sinopac — 7,500
Total uUsD 26,125 USD 7,500
For the year ended December 31, 2013
NANLIU NANLIU
ENTERPRISE(SAMOA) ENTERPRISE(PINGHU)
CO.,LTD CO.,LTD
CTBC Bank Co., Ltd UsD 1,500 USD —
industrial Ban 3,000 -
CHANG HWA BANK 2,000 —
Mega Bank 32,000 —
Bank.sinopac — 7,500
Total UsD 38,500 USD 7,500

G. Rental expenses
(a) The Company rent houses from Huang Hsieh Mai-&ud Huang Ho-Chun as
employees’ dormitories since February 2008. Repeabd is from February 1,
2008 to January 31, 2011 at monthly rent NT 8,080 r@newed on November
20, 2010 for period from February 1, 2011 to Decembl, 2014. Annual
rental expenses were NT 200,000 for 2014 and 284 ®f December 31, 2014
and 2013, the above amounts were settled.

(b) The Company leased land from Huang Hsieh M&i-gnd Huang Ho-Chun
since July 2011 for monthly rent 10 thousafdnual rental expenses were 240
thousand for 2014 and 2013. As December 31, 2014 2813, the above
amounts were settled.

H Others:
(&) Huang Chin-San and Huang Ho-Chun, are guaanfdoans of the Company.
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(b) Key management compensation:

ltem 2014 2013
Salaries $ 9,944 $ 12,170
Bonus 2,747 2,853
Service allowance 590 810
:?ei?rt]rsibution of surplus 4.038 1.458
Total $ 17,319 $ 17,291

(i) Salaries include salary, allowances, pensieagerance pay, etc.
(i) Bonuses include bonuses, incentives, etc.
(iif) Service allowances include travelling expesisgpecial allowances, various
allowances, dormitories, company cars, etc.
(iv)Distribution of surplus items are remunerattordirectors and supervisors
and employee bonuses.
(v) Related information can also be found in anmapbrt of the Company.
(c) The NANLIU ENTERPRISE(SINGAPORE) CO.,LTD have caltation of the
registration in January 2014

8. PLEDGED ASSETS

The Company assets pledged as collateral werdlag/$o

Item December 31,2014 December 31,2013
Restricted assets $ — $ 29,944
Land 48,744 48,744
Building 2,346 3,185

Machinery Equipment — —
Hydropower Equipment — —
Total $ 51,090 $ 81,873

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNI ZED CONTRACT
COMMITMENTS

A. The Company’s commitments and contingent liibsi were as follows

Item December 31,2014 December 31,2013
Guarantee notes payable
issued for loans and NTD 270,000 NTD 260,000
purchases.
Guarantee notes paya
issued for loans ar USD — USD 2,000
purchases.
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B.As of December 31, 2014 and 2013, unused letfersedit and deposits were as

follows:
December 31,2014 December 31,2013
Letter of credit L/C deposit Letter of credit L/C deposit
uSD 3539 $ — UsD 1,415 $ —

C.The Company 's Status of Endorsement and Guarante

ltem December 31,2014 December 31,2013
NANLIU
ENTERPRISE(SAMOA) $ 808,569 $ 1,152,305
CO.,LTD
NANLIU
ENTERPRISE(PINGHU) 232,125 224.475
CO.,LTD
Total $ 1,040,694 $ 1,376,780

D. In September 2011, the Company entered into dieneaf superficies agreement with
Taiwan Sugar Corporation for 4 pieces of land ledatt No. 4 Dai Tien Fu Section,
Yanchao, Kaohsiung as the land of new factoryQbmpany has paid NT 8,153
thousand dollars as deposit and listed as “Refuadadposits”. Both parties agreed
official agreement shall be signed after Taiwana8ugorporation changed usage of land
based on superficies agreement and the Companypslyal0 year royalty amounting to
NT 46,680 thousand to Taiwan Sugar Corporationefiges agreement is valid through
January 9, 2024, can be extended by paying rogétky expiry of current agreement, but
total accumulated period of creation of superf&iesll not exceed 50 years, the agreement
is not extendable after total accumulated yearshesa50 years.

10. CASUALTY LOSSES: None.

11. SUBSEQUENT EVENTS: None.

12. OTHER DISCLOSURES FOR FINANCIAL INTRUMENTS :

A. Capital risk management
The main objective of th€ompanys capital management is to maintain healthy
and good capital ratios to support business opgratand maximize shareholders’
equity. TheCompanyadjusts capital structure based on economic donditand
debt ratio by means of adjusting the dividends paishareholders, or issuing new
shares.
The Company periodically reviews its debt-equity ratio to miami funds. The
debt-equity ratio at reported date were as follows:
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ltem December 31,2014 December 31,2013

Total liabilities $ 1,182,301 $ 938,200
Total equit 2,345,258 1,996,551
Debt to equity rati 50.41% 47.00%

B. Financial instruments
(a). Fair value information of financial instruments

December 31,2014 December 31,2013

ltem Book Value Fair Value Book Value Fair Value

Assets

Cash and cas $ 107,124 $ 107,124 $ 119552 $ 119552

equivalents

Notes and accoun 573,709 573,709 424,011 424,011
receivable

Restricted asse — — 29,994 29,994

Other current asst 34,880 34,880 8,854 8,854

Refundable depo: 9,836 9,836 12,788 12,788

Liabilities:

Shor-term 165,567 165,567 90,000 90,000
borrowing

Shor-term bills 89,952 89,952 49,999 49,999
payable net

Notes and accoun 441,384 441,384 362,677 362,677
payable

Payables ol 1.188 1.188 1,030 1,030
equipment

Current portion o

long-term bank 32,000 32,000 172,800 172,800

borrowinc

Long-term bank 306,000 306,000 150,000 150,000

borrowing

(b). Financial risk management policies
The Company uses a comprehensive risk managemerdoatrol systems to
clearly identify, measure and control all of then@many’s risks (including
market risk, credit risk, liquidity risk and cadlow risk) for the Company’s
management to effectively control and measure nbarisk, credit risk,
liquidity risk and cash flow risk.
The Company’s management evaluates economic conslitcompletion and
effect of market value risks to control various kedrrisks effectively, to
optimize risk position, to maintain proper liquidiand central control of
market risks
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(c). Market risk

Market risks refer to the result of changes in reagices, such as exchange
rates, interest rates, equity instrument price ghanwhich will affect the
Company's risk-benefit or value of financial instrents. The objective of
market risk management is to control the degreemafket risk within
bearable range, and maximize the return on invegtme

(i) Foreign exchange risk
The Company operates internationally and is expasefdreign exchange
risk arising from various currency exposures, prilpawith respect to the
USD -RMB and EURForeign exchange risk arises from future commercial
transactions, recognized assets and liabilitiesretdnvestments in foreign

operations.

(i-1). Exchange rate risk exposures
At the balance sheet date, the book value of monedassets and
liabilities, which denominated in non-functional reency were as

follows:
December 31,2014 December 31,2013
Foreign Foreign
currency  Exchange currency  Exchange
ltem amount (in rate NTS$ amount (in rate NT$
thousands) thousands)

Financial assets
Monetary items
usD $ 9,747

RMB 6,929

Long-term
investments at
equity
usD —

RMB 466,369
Financial
liabilities
Monetary items
usD 3,987

EUR -

Nonmonetary
items

uUsD —

31.650 $ 308,499 $ 9,759 29.805 $ 290,867

5.092

5.092

31.650

(I-2). Sensitivity analysis
The Company’s risk of exchange rate is mainly ftbe conversion of
cash and cash equivalents, receivables (payalbie) maceivable
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(payable), and bank borrowings, which is denomuohate
non-functional currency. As of December 31,2014 2043, if the
NTD:USD(/ RMB / EUR) exchange rate appreciatesprdciates by
1% with all other factors remaining constant, thenpany’s pre-tax
profit for the years ended December 31,2014 an® 2@duld increase
/ decrease by $2,176thousand and $1,905 thousspectesely. The
analysis is using the same basis with prior period.

(i) Interest rate risk
The Company’s bank borrowings are based on floatutg and do not have
interest rate swap contracts to change floatingxted rate. In response to
interest rate risk, the Company assesses the hahlc@rency borrowing
rates regularly, maintain good relations betweerarfcial institutions to
decrease financing costs and strengthen manageshevidrking capital to
reduce the reliance on banks and risk of changigearest rates.

The Company’s exposure to interest risk of financdilities is described in
the liquidity risk of this noteThe following sensitivity analysis is according
to the non-derivative instrument’s interest risktla¢ reporting date. The
analysis assumed the amount of floating interdstlvank loans at the end of
the reporting period had been outstanding for timdiree period. A
hypothetical increase / decrease 1% in interestwauld have resulted in an
increase / decrease in net income by approxima8|935 thousand and
$4,628 thousand for the years ended December 34, &td 2013.

(i) Credit risk:
The Company's primary credit risk is the collectioh receivables, the
Company has continuously assessed the collectabfliaccounts and notes
receivable, and reserved provision for doubtful cacts, therefore, the
Company’s credit risk is very low.

(iv) Liquidity risk:
The Company manage and maintain sufficient cashcastl equivalents to
support the Company’s operations and ease thetefiéfluctuations in cash
flows. The Company’s management supervise utibratif bank facilities to
ensure compliance of loan agreements.
Bank loans are an important sources for liquidifytee Company. The
following table analyzes non-derivative financigbllities based on the

earliest possible repayment date.
December 31, 2014

Item Lessthan 1 Between1l Between 3 Morethar Contractual

year and 3 years and 5 years 5 years cash flows
Short-term borrowing $ 165,567 $ - $ - $ - $ 165,567
(Continued)

51



Short-term bills payable ,

net 89,952 — — — 89,952
Notes payable 146,974 — — — 146,974
Accounts payable 228,252 — — — 228,252
Other payable 66,158 — — — 66,158
Payables on equipment 1,188 — — — 1,188

Long-term bank

borrowing (including

Current portion of 32,000 306,000 — — 338,000
long-term bank

borrowing)
December 31, 2013
Item Lessthan 1 Between1l Between 3 Morethar Contractual
year and 3 years and 5 years b5years cash flows
Short-term borrowing $ 90,000 $ - $ - $ — $ 90,000
ﬁgtort-term bills payable , 49,999 B B B 49,999
Notes payable 88,163 — — — 88,163
Accounts payable 210,343 — — — 210,343
Other payable 64,171 — — — 64,171
Payables on equipment 1,030 — — — 1,030

Long-term bank

borrowing (including

Current portion of 172,800 150,000 — — 322,800
long-term bank

borrowing)

The cash flow risk of changes in interest rate:

Changes in the Company's cash flow risk is primdrodm the floating rate
bank loans. The Company's bank loans are basedngrérm floating rate,
when interest rates rise, the Company negotiatéedoease interest rates or
borrow short-term loans to manage its interest nag&. Overall, the
Company's cash flow risk from changes in interatds is low.

C. Financial instruments with off-balance sheetlitnesk

(a) The Company provides endorsement, guaranteendment to subsidiaries
in accordance with “Regulations governing endorsgm@nd guarantees”.
Because the Company has full control over the slidrses’ credit status, no
collateral was requested. In default of subsidsartee possible loss are the
same amount as the guarantee or endorsement patovide

(b) Financial instruments with off-balance sheetd risk
Item December 31,2014 December 31,2013

Endorsements / guarantees
provided to subsidiaries $ 1,040694  $ 1,376,780
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D. Fair value estimation
The Companydoes not engage in transactions of financial umsénts measured by
fair value.

13. ADDITIONAL DISCLOSURES
Following are the additional disclosures requirgdhe SFB for the Company:

A. Financings provided: Please see Table 1 attached

B. Endorsement/guarantee provided: Please see Zatached.

C. Marketable securities held (excluding investraemtsubsidiaries, associates and
jointly control identities): None

D. Marketable securities acquired and disposed obsts or prices of at least
NT$300 million or 20% of the paid-in capital: None

E. Acquisition of individual real estate propertascosts of at least NT$300
million or 20% of the paid-in capital: None

F. Disposal of individual real estate propertieprates of at least NT$300 million
or 20% of the paid-in capital: None

G. Total purchases from or sales to related paofies least NT$100 million or
20% of the paid-in capital: Please see Table3 latthc

H. Receivables from related parties amounting teagt NT$100 million or 20%
of the paid-in capital: None

I. Information about the derivative financial ingiments transaction: None

J. Other: The business relationship between thenpand subsidiaries and
significant transactions between them: Please ab&™® attached

K. Names, locations, and related information oestees over which the Company
exercises significant influence (excluding inforroaton investment in Mainland
China): Please see Table 5 attached

L. Information on investment in Mainland China
(a) The name of the investee in Mainland Chinaptlaen businesses and

products, its issued capital, method of investmiefdymation on inflow or

outflow of capital, percentage of ownership, incofosses) of the investee,
share of profits/losses of investee, ending balsaw®unt received as
dividends from the investee, and the limitationmorestee: Please see Table
6 attached

(b) Significant direct or indirect transactions lwihe investee, its prices and
terms of payment, unrealized gain or loss, andratiated information
which is helpful to understand the impact of inwesit in Mainland China
on financial reports: Please see Table 2, Tablable 6 attached.
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TABLE 1
FINANCINGS PROVIDED
FOR THE YEAR ENDED DECEMBER 31, 2014
(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

Maximum

Financial Balance for | Ending Amount - fion| REASON Collateral g F_ina}ncigg A Financing
No.| o . Statement | Related the Balance | Actually Nature for |'ransaction Allowance IMIts Tor Each - company’ s
Inancing Counter- elate iod i Interest for f Borrowing . .
Period (US$| (US$in Drawn . . Amounts or Total Financing
(Notel  =ompan Account Part in Thousands)| (US$ in Financing ; i imi
pany party y - ds) Rate Note 4 (Note 5) Financing| gad Debt| ltem| Value Company Amount Limits
1 ousands ote
) (Note 2) (Note 8) | Thousands) ( ) (Note 6) (Note 7) (Note 7)
(Note 3)

1 |INANLIU NANLIU Other Yes | USD 3,000uSD —| USD 3,000 4.294The need for —|For its ol — —|NTD 938,103
ENTERPRISE(|ENTERPRISE|receivables short-term business Net worth of
SAMOA) (PINGHU) CO,4 financing turnover the Company
CO.LTD. LTD. NTD

2,345,258%40¢

=938,103

Note 1: Description No. column are as follows

2

1)Issuer fill O.
E glnvestee companies according to the companyotiseguentially numbered by the Arabic numerals 1.

Note 2: Accounts receivable column sums of affsataccounts receivable relationship between naneBolders exchanges, advance payment,
temporary payment ... and other projects, suchesase of loans to the nature of those who argregtjto fill in this field.

Note 3: The maximum balance for the period andreptalance represent the amounts approved by thel®d Directors.

Note 4: Loans to the nature of the case shouldstedlwith the case of a business or those who sleed-term financial intermediation.
Note 5: Loan funds and nature of a business pets@mness should fill amount, the amount of busiriee company refers to lend money and
the amount of business loans and objects of thé reosnt year.
Note 6: Loans to the nature of the case it is resrgg0 short-term financial intermediation, shospecify the reasons and the necessary capital
for t_heI loan and the loan with the object of the akfunds, for example: to repay loans, purchdsgoipment, operating working
capital ... etc.
Note 7:Should fill according to the company loam®thers operating

Note 8: If a public company based public compa

individually mention the board resolution, altho
Announcement balance amount includederrdéisolution, in order to expose their own risk; subsequent repayment of funds should
disclose after their outstanding balances, in ord@djust the risk of reaction. If a public compdrased treatment guidelines for Article
14, paragraph 2, the board of directors to autedhe Chairman within a period of one year andreaceamount of the loan or
sub-sub-dial cycle use, should continue to funddhe and the amount approved by the Board annouwgaeof the declaration of a
balance, although the subsequent repayment of fiaatisnay still be set aside to consider the |agairg it should continue to fund the

loan and the amount approved by the Board annouwsrtenh the declaration of a balance.

Shoul to _ rocedures laid down for indigicbbjects capital loans and loans to the
limit with the overall limits, and in the remarkslamn of calculating the loans to the overall lisnitf individual objects and methods.

yet allocated, it should still be the Board
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TABLE 2

ENDORSEMENTS/GUARANTEES PROVIDED
FOR THE YEAR ENDED DECEMBER 31, 2014
(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

Limits on .
Guaranteed Party Endorsement| Maximum | ding Amount | Amount of A Ratio IOft 4 | Maximum Guarantee Guarantee
Endorsement/ Guarantee | Balance | oo = | Actually |Endorsement Ecgumu ate / |[Endorsement/ Provided | Guarantee) Provided tq
No Nature of Amount | for the Period . Drawn | Guarantee | _—corsement| —~ . antee by  |Provided bySubsidiarief
(Notell) Guarantee Name Relationshig Provided to (US$in (US$ in (US$in | Collateralized Gugrar!tee to N&t A mount Parent |a sypsidiaryin Mainlang
Provider (Note 1) i Each Thousands)Thousands’?’housands) by uity per |- Allowable Company | china
(Note 2) Guaranteed (Note 5) , Latest Financial 3 (Note 3
party(Note 3) (Note 4) (Note 6) | Properties | o . onis | (NO©3) | (Note 7) (Note 7
0 |The CompaniNANLIU 2 NTD USD USD USD _NTD NTD
ENTERPRISE 4 16 12% 26,125 8,873 — 2,345,2
,690,516 58,12% 26, )EUR 34.48% 345,258 v N N
(SAMOA) x200%
CO.LTD 2,061.9 =NTD
0 |The CompanNANLIU 3 NTD UsD USD USD NTD 4,690,516
ENTERPRISE 4 16 7,500 7,500 3,000 —
690516 7,500 7500, 3 9.90% Y N v
(PINGHU) CO, 10.000
LTD. '

Note 1: Description No. column are as follows
(1) Issuer fill O.
(2)Investee companies according to the companyotisaguentially numbered by the Arabic numerals 1.

Note 2: Endorsement of the endorsee guaranteergaaralationship with any of the following six @ujs, labeled species can:
(1)Company has a business relationship.
(2)Directly holds more than fifty percent stakecommon shares of the subsidiary.
(3)Parent and subsidiary equity holders of ordirsdnrgres to calculate more than fifty percent ofsotidated investee companies.
(4)For direct or indirect ownership via subsidiarieore than fifty percent stake in common shareékeparent company.
(5)The mutual insurance company based on the airtesween the engineering needs of the industagoordance with contract

p

rovisions

(6)Investor Relations funded by common shareholdeesch company according to their stake its quiaeaof endorsement
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Note 3: For others, according to the company shblilehdorsement ensure operating proceduresdawn limits on individual objects and
endorsements guarantee of endorsement and guacailteg, and in remarks column of endorsement@uatantee individual objects
and calculate the overall limits of the method.

Note 4. The maximum balance for the period andreptdalance represent the amounts approved by thel®d Directors.

Note 5: By the end of a company signed an endonsetn¢he bank guarantee amount of the contrattteoapproved bills that bear an
endorsement or guarantee liability; another encdoese guarantee other related circumstances wheredéing endorsement should
ensure balance.

Note 6: Enter the endorsement should be to enkate&edmpanies using actual moving branch endorsetimanthe balance amount within the
range.

Note 7.Is a listed subsidiary of the parent compaatynet endorsement guarantor, is a subsidiattyedlisted parent company endorsement

guarantor cabinet, is the mainland's endorsemetiticzte shall be required for loss Y.
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TABLE

3

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN
CAPITAL FOR THE YEAR ENDED DECEMBER 31, 2014

(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

Abnormal
: Notes/Accounts Payable or
Transaction Details Transaction Receivabley
(Notel)
Company . . . Note
Name Related Party Nature of Relationshipg Amount Ending
; . Unit | Payment| Balance 0 (Note2)
Purchases (Forelg'n %10 | Payment Price | Terms (Foreign % to
Sales | Currencies | Total | Terms Currencies Total
in Thousands) in Thousands)
The NANLIU The Company invested | Purchase 671,637 35.32% With the — — (126,201) 33.63% —
Company [ENTERPRIS NANLIU ENTERPRISE same
E(PINGHU) (SAMOA) CO., LTD. general
CO.,LTD. Mining equity method terms and
investee companies conditions

Note 1: Related party transactions and generaligazbnditions, such conditions are different, dddae in the field during the unit price and
the credit situation and stating the reasons ferdifferences.

Note 2: If advance (pay) paid in the case, shateshe reasons in the remarks column, the terrtieeafontract agreement, the amount of the
transaction patterns and differences with the gers@uation.
Note 3: Paid-in capital refers to the parent comyfsapaid-in capital. Issuer shares without denotidnaor non-denomination belongs to NT $

per person ten dollars, paid-in capital relatingtenty percent of the transaction amount. Proussi the balance sheet equity
attributable to owners of the parent company tengye calculation.
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TABLE 4

SIGNIFICANT INTERCOMPANY TRANSACTIONS BETWEEN PAREN
(Amounts in Thousands of New Taiwan Dollars)

T COMPANY AND SUBSIDIARIES

Intercompany Transactions
No Company Nature of
Counter Party | Relationship Financial Terms Percentage of
(Note 1) Name Amount Consolidated Net Revenud
(Note 2) | statements Item (Note 2)
or Total Assets (Note 3)
0 The Company NANLIU 1 Sales 74,11} — 1.39%
ENTERPRISE
(PINGHU) CO.
0 The Company NANLIU 1 Accounts 51,261 — 1.05%
ENTERPRISE receivable
(PINGHU) CO.
0 The Company NANLIU 1 Purchases 671,637 — 12.57%
ENTERPRISE
(PINGHU) CO.
0 The Company NANLIU 1 Accounts 126,201 — 2.57%
ENTERPRISE payable
(PINGHU) CO.

Note 1:No. O represents the Company, starting fmml represents various subsidiaries.

Note 2: Trader’s relationship with the followingdle, labeled species can be (if line between thenpaompany with its subsidiaries from time
to time deal, you do not need to repeat exposeaing subsidiaries of the parent, if the parempany has revealed, the subsidiary
shall not be required to repeat uncovered; subsdiaf subsidiary transaction, if one of its sdizies has been revealed, the other
subsidiaries need not be repeated - revealed):

(1)The parent company to subsidiaries.
(2)A subsidiary of the parent company.
(3)Subsidiaries of subsidiaries

Note 3: Dealings amount of computing consolidatanue account or a ratio of total assets, iftdras that belong to the balance to the ending
balance of consolidated total assets accounted enaatculated; if those who profit and loss itemetohg to the cumulative amount of
interim consolidated total revenues accountedifentay calculations.

Note 4: Important dealings was the case of thisifoy the company in accordance with the principlmateriality in deciding whether to lists.
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TABLE 5

NAMES, LOCATIONS, AND RELATED INFORMATION OF INVEST EES OVER WHICH THE COMPANY EXERCISES
SIGNIFICANT INFLUENCE (EXCLUDING INFORMATION ON INV ~ ESTMENT IN MAINLAND CHINA)
DECEMBER 31, 2014

(Amounts in Thousands of New Taiwan Dollars, UnlesSpecified Otherwise)

Original Investment Amount | Balance as of December 31, 2014 Nét Income Share of
Main (Losses) of the Prc;ﬂts/Losses
Investor Investee Company : ; December 31 | December 31, Percental Carrying Investee of Investee
Company (Note 1 and 2) Location Bu§?:§j§z ang 2014 2013 Shares (In| ge of Value (NT$in (Note 2(3)) Note
(NT$in (NTS$in Thousands)|Ownersh] (NT$in Thousands ) (NT$in
Thousands ) | Thousands ) ip Thousands )| (Note 2(2)) Thousands )
NANLIU Investment
The CompanyENTERPRISE(SA[ SAMOA L 1,325,860 1,245,148 42,728| 100% | 2,116,286 221,076 221,076 —
MOA) CO.LTD activities

Note 1: As a public company with a foreign holdocampany and in accordance with local laws and egguis to the consolidated financial
statements as the primary financial statementswmcovered information about the investment comgdgad, only to have to disclose
relevant information to the holding company
Note 2: Note the case of a situation of non-per8bim accordance with the following provisions:
area”, "Main Bass" column "of the original investment amount &hareholders holding situation”,
etc., should be under this (public offerioginpany reinvestment situation and every direabhdirect control the investment company
sub-investment case is filled sequentially, andha@agestee companies and the (public offering) @rdpanies (such as lines or owned
subsidiary of Sun company) in the remarks column.
(2)"Investee company's current profit and fbsshould fill in the period by the amount of tin@estment company's profit and loss.
(3)"Current investment gains and losses reizednn the" Box B, only need to fill this (publadfering) is the amount of each company
recognized gains and losses of direct iimvest companies and reinvestment of all mining tyquiethod subsidiaries, we have
Miantian. To fill in "gains and losses rgo@ed in each period direct subsidiaries of thewmh of reinvestment”, should confirm the
current amount of profit or loss of subaitks already contains its sub-investment shoulebegnized in accordance with the
provisions of investment gains and losses.

(1)"Investee company name”, "

5
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TABLE 6
INFORMATION ON INVESTMENT IN MAINLAND CHINA

FOR YEAR ENDED DECEMBER 31, 2014

(Amounts in Thousands of New Taiwan Dollars, Unless Spéed Otherwise)

Accumulate
Total Accumulated Accumulated _ d
Amount of Outflow of Investment Flows | Outflow of Carrying Inward
Main Paid-in Method of Investment Investment | Net Income | 5o antaqd Share of| Amount | Remittance
Investee | Businesseg Capital Investment from from (Losses) of the” = "¢ 9¢€ Profits/ as of of
Company and (Foreign (Note 1) Taiwan as of Taiwan as of| Investee ownership| Losses December| Earnings as
Products | Currencies January 1, 2014 December 31, Company P (Note 2) 31, of
in (NT$In Outflow | Inflow [2014 (NT$in 2014 December
Thousands) Thousands ) Thousands ) 2?611
L
NANLIU NO”dW‘t’r‘]’e”
and other
ENTERPRIS
manufactur| 1,690,501 Note 1 1,245,14330,717 — 1,325,860 239,731 100% 239,73l 2,374,752 —
E(PINGHU) ng and
COo.LTD processing

Accumulated Investment in
Mainland China
as of December 31, 2014
(NT$ in Thousands )

Investment Amounts Authorized by
Investment Commission, MOEA
(NT$ in Thousands )

Upper Limit on Investment
(NT$ in Thousands )

1,325,860

1,877,537

None

Note 1: Investment is divided into the followingek, labeling categories to:
(1)Direct investment in the mainland area.
(2)Through the third regional companies to invashainland (please specify this third area of itmesnit company).

(3)other methods

Note 2: Investment gains and losses recognizeueicirrent period bar:
(1)If the case of preparation, there is no investm@aome persons should be specified
(2)Investment gains and losses recognized basighetfollowing three should be specified

(a)After the Republic of China have internationaitpership accounting firm of Certified Public Aceants attested financial

Statements.

(b)Taiwan parent company by a CPA financial stateseisa

(c)Other.
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